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Waldegrave Hints at Thaw With Iran 


LD2404145290 London PRESS ASSOCIATION 
in English 1434 GMT 24 Apr 90 


[Text] Diplomatic relations between Britain and Iran 
could be restored in the light of recent moves over the 
release of western hestages, Foreign Office Minister 
William Waldegrave hinted today. 


Speaking on BBC Radio 4's The World at One, Mr 
Waldegrave said he would like to see full diplomatic 
relations restored with both Iran and Syria. 


But there would first have to be further moves from the 
Middle Eastern countries, he said. 


He said: “We would much rather have full and normal 
diplomatic relations with both countries, both are very 
important to the solution of the regional problems.” 


It was Iran which had broken off relations and if the 
Iranian Government gave some gesture to show that the 
atmosphere was changing “we would of course respond, 
because we would much rather have a proper relation- 
ship with them.” 


There were, he said “problems outstanding between us” 
but these could be discussed if the “background spirit” 
was improved. 


His comments followed those made on BBC 2's News- 
night programme last night by the Iranian foreign min- 
ister who suggested that Britain could help win the 
release of Iranian hostages held by Phalangist groups in 
the Lebanon. 


But Mr Waldegrave said Britain's influence here was not 
what it was 40 or 50 years ago and he suspected these 
hostages were already dead. Mr Waldegrave would 01 
be drawn on whether the recent release of French hos- 
tages and American Robert Polhill marked the beginning 
of the end of the hostage crisis. But he said: “I do not 
wish to leave any misunderstanding on the part of those 
who have influence in these matters, that if there is 
progress then of course Britain will respond. 


“We will never do deals with hostage takers but if there 
are those trying to work to «mprove the relationships 
between the sovereign states who are involved, well then 
we will not hang back in responding to that.” 
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Earlier, Foreign Secretary Douglas Hurd pointed out the 
difficulties of restoring diplomatic relations with Iran 
and Syria. 


Speaking in Brussels, he said Britain had no quarrel with 
the people of Iran and if Syria had played a part in the 
release of Mr Polhill we welcomed that. 


But he added that Britain's uifficulties with Syria were 
“not related to that issue but to other issues” and that 
making progress with Iran had “not been particularly 


Mr Hurd made no direct reference to the four British 
captives - Terry Waite, John McCarthy, Brian Keenan 
and Jack Mann - but urged those having influence with 
groups holding them to do all they could to bring about 
their release. 


Iraqi ‘Supergun,’ Ballistics Evidence Reported 
LD2404212990 London PRESS ASSOCIATION 
in English 2043 GMT 24 Apr 90 


[Report by John von Radowitz] 


[Text] Murdered scientist Dr Gerald Bull built a test 
weapon strikingly similar to the Iraqi supergun, it 
emerged tonight. TV pictures shot this week showed the 
test site at Highwater, near Quebec, with the remains of 
a 16-inch bore gun composed of three sections bolted 
together. The parts were similar to the flanged pipes 
seized by customs officials at Teeside. 


The evidence, screened by Channel 4 News, was said to 
dismiss doubts that the pipes seized by customs on their 
way to Iraq could form the barrel of a huge gun. Dr Bull's 
Brussels-based Space Research Corporation is said to 
have been behind the deal to supply Iraq with supergun 
components. 


The ballistics expert, who devoted much of his life to gun 
research and in 1980 was jailed for selling arms to South 
Africa, was shot dead in Brussels last month. 


Channel 4 news also found another test site in Barbados 
where Dr Bull experimented with a gun capable of firing 
projectiles 100 miles into space. 

The programme also highlighted a book published by Dr 
Bull 18 months ago, outlining plans for a massive 32- 


inch bore gun - almost the size of the bore of the pipes 
held on Teeside. 


A Customs spokesman said tonight: “There are always 
cynics, but we knew what we were dealing with from the 


beginning.” 
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Genscher, GDR’s Meckel Confer in Bonn 


Foreign Minister Arrives 
LD2404141290 Hamburg DPA in German 1323 GMT 
24 Apr 90 


[Excerpt] Bonn (DPA)}—The new GDR foreign minister, 
Markus Meckel (Social Democratic Party), arrived in 
Bonn today at the invitation of his counterpart Hans- 
Dietrich Genscher (Free Democratic Party) for discus- 
sions on the foreign and security aspects of Germany 
policy. The central topic of the talks was the preparations 
for the first round of ministerial talks on 5 May between 
the two German states and the four victorious powers of 
World War II, said foreign Ministry Spokesman Hanns 
Schumacher. 


Also expected in Bonn is clarification about Meckel's 
personnel plans—he still has to appoint representatives 
for the talks on Germany and for closer cooperation 
between the two foreign ministries. Another topic is 
likely to be Poland's Western border. [passage omitted] 


*Two-Plus-Four’ Talks Discussed 


AU2504111690 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Apr 90 pp 1-2 


[Report by C. G.} 


[Excerpts] Bonn—The heads of government and the 
foreign ministers of the two German states had talks on 
the future course of unification in Bonn on Tuesday [24 
April]. [passage omitted]. Minister Genscher and Min- 
ister Meckel met in the Foreign Ministry to prepare for 
the “two-plus-four™ talks on the external aspects of 
establishing German unity. 


Genscher wanted to acquaint Meckel with Bonn’s 
thinking on the connection between the issue of alliance 
membership of a united Germany and further disarma- 
ment, close economic cooperation with the Soviet 
Union, and the creation of European institutions to 
achieve a comprehensive security structure [passage 
omitied] 


Meanwhile, Kvitsinskiy, Soviet ambassador to the FRG, 
conveyed Moscow's agreement to partiipaic in the 
“two-plus-four” foreign ministers’ conference on 5 May 
to Kastrup, political director of the Foreign Ministry. 
However, he only discussed procedural matters. Now 
Genscher expects that the Soviet Union first plans to list 
the “problems” and topics for discussion—including 
future cooprration—in the mecting of the six foreign 
ministers. 

In Bunn’s view, the Soviet Union has not yet completely 
formed its opinion about alliance membership and 
deployment of troops. Problems involving the inter- 
rupted Vienna negotiations on conventional disarma- 
ment and other disarmament fields might be solved if 
the Bonn foreign ministers’ meeting takes a favorable 
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course. Moscow's basic agreement to or its acceptance of 
German unification as an unavoidable fact has not 
changed, it was stated. 


In addition to the talks involving Ministers Meckel, 
Baker, Hurd, and Dumas, Genscher also wants to hold 
separate talks with Soviet Foreign Minister Shevard- 
nadze in Bonn. Shevardnadze might arrive in Bonn as 
carly as 4 May, that is, one day before the meeting of the 
six ministers. In Bonn, as of Tuesday it was considered 
conceivable that other participants might also come to 
Bonn for separate talks on 4 May. Genscher wants to 
discuss the Soviet memorandum that was presented in 
the Chancellor's Office last Thursday {19 April] with 
Shevardnadze. As it is not a formal note, the FRG 
Government will not give a written answer, Genscher 
prefers to clarify it in a talk. Special importance will 
probably be attached to Bonn’s promise to see to it that 
the GDR's previous economic commitments to the 
Soviet Union will also be met after the establishment of 
the monetary union and after unification. Moscow 
expressed concerns about that. As early as in February, 
during their visit to Moscow, Kohl and Genscher indi- 
cated their readiness to Gorbachev to assume economic 
commitments and, if necessary, also financial contribu- 
tions to maintaining the Soviet troops remaining on the 
territory of the present GDR for a transition period. 
German and Soviet officials are currently discussing 
future economic relations, establishing a German- 
German-Soviet economic commission is being consid- 
ered. Genscher also discussed that with Meckel. 


Genscher is very interested in a talk with Shevardnadze, 
because he has the impression that former GDR Premier 
Modrow used every opportunity in Moscow to sow the 
seeds of distrust over unification. Genscher now wants 
to counterbalance that by providing ob’ ective informa- 
tion on Bonn’s ideas and the future «pportunities for 
cooperation in frequent talks. 


Genscher has the impression that Moscow fears that the 
FRG and the GDR will present it “overnight” with the 
fait accompli of unification according to Article 23 of the 
Basic Law. Next Monday [30 April] in East Berlin the 
political directors of the six foreign ministries will make 
prepararions for the foreign ministers’ conference on 5 
May. As U.S. Ambassador Walters and French Ambas- 
sador Boidevaix stated in Bonn on Tuesday, it will be for 
the foreign ministers to decide whether the later “two- 
plus-four” conferences will alternately take place in 
Bonn and East Berlin, or will include other capitals. In 
the opinion of the FRG Government, time is running 
out on Bonn’s desire to submit the results of the “two- 
plus-four™ talks to the 35 heads of state and government 
at the CSCE meeting in November. 


FRG-GDR Currency Union To Begin on 2 July 
LD2404134990 Hamburg DPA in German 1335 GMT 
24 Apr 90 


[Text] Bonn (ADN)}—During their meeting in Bonn 
today, Federal Chancellor Helmut Kohl and GDR Prime 
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Minister Lothar de Maiziere agreed to smplement the 
currency and economic union between the two German 
States beginning on 2 July this year. Deputy government 
spokesman Dieter Vogel announced this to the press. 


Waigel: Rate ‘Upper Limit’ 
LD2404162390 Hamburg DPA in German 1411 GMT 
24 Apr 90 


[Text] Bonn (DPA)—According to Federal Finance Min- 
ister Theo Waigel, Bonn’s currency conversion offer to 
the GDR is the upper limit of “what is justifiabic.” 
Before the start of a meeting of the CDU/CSU [Christian 
Democratic Union/Christian Social Union] Bundestag 
group today, Waigel said in answer to journalists’ ques- 
tions that the Federal Government made a socio- 
politically attractive offer, which could also be justified 
economically. “The other side” should realize demands 
must not be overdone, Waigel said. The capacity of the 
Federal Republic's economy, “of our policy and of our 
politicians” was exhausted. 


Asked how far Bonn is prepared to go to meet the GDR 
in the negotiations on monetary union, with economic 
and social community, over and above the offer made 
yesterday, Waigel said there were some “things that must 
be discussed together, but there are also upper limits 
quite clearly laid down the day before yesterday and 
yesterday.” There were “quite clear elements in the 
exchange rate that are not alterable,” Waigel stressed. On 
the question of when the negotiations with the GDR 
could be concluded, the finance minister said that 
depends on the GDR. The other side “had the next 


Waigel justified Bonn's offer of an extensive 1:1 
exchange rate and a casing of the burden on the enter- 
prises by halving their debts by pointing out that the 
Federal Republic and Europe would profit from the 
process of growth. There would be a transitional period 
of five to seven years. “The difficult times will be this 
year and nex.” 


The Federal Government has “created certain room for 
maneuver” for itself in the budget through consolidation 
since 1982. Economic robustness and competitiveness 
must not be endangered, however. “We must consider 
the sensitivity of the markets,” Waigel stressed. In the 
GDR, too, the economic realities “in the GDR and the 
Federal Republic must be noted rather more than has 
been the case to date.” 


Kohl ‘Optimisiic’ About Date 
LD2404161690 Hamburg DPA in German 1504 GMT 
24 Apr 9 


[Excerpt] Bonn (DPA)—Federal Chancellor Helmut 
Kohl is optimistic that the proposed date for the eco- 
nomic, monetary, and social union with the GDR on 2 
July will be met. The chancellor reported on Tuesday to 
the CDU/CSU [Christian Democratic Union/Christian 
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Social Union] parliamentary group about Bonn's nego- 
uuation proposals, and also said, with a view to the earlier 
mezting with GDR Prime Minister Lothar de Maiziere 
(CDU), that Bonn’s proposals were a working paper “so 
that a rational discussion will begin among partners.” 


The chancellor told journalists that it was not a case in 
which one side would present a text to the other side that 
the other side had to accept: “It must be talked through 
point by point.” Kohl said rapid negotiations are now 
needed to be able to realize the dates set by the beginning 
of May so that the necessary legislation, which should 
also occupy the Bundestag and the Bundesrat, may be 
carned out by the beginning of the summer break. 


Kohl aga'n assured federal citizens that, regarding the 
costs of German unity, there would be no tax increases. 
That was not necessary because of the splendid eco- 
nomic development. “Although it is very necessary to do 
the calculations, German solidarity is what is needed 
now,” he stressed. [passage omitted] 


USSR Wants Troop Treaty With United Germany 
AU2404122190 East Berlin NEUE ZEIT in German 
18 Apr 90 p $ 


[Report by N.Z/E.W.) 


[Text] The Soviet Union has expressed a wish to the 
FRG Government to conclude a treaty on stationing 
Soviet troops on the territory of today’s GDR with a 
future all-German Government. As Bonn government 
circles told the PPD news agency, Moscow is striving for 
a “form of extraterritoriality,” which would practically 
guarantee diplomatic immunity to Soviet military men. 
“The Soviets ask that we guarantee comprehensive per- 
sonal protection to the soldiers in East Germany,” a 
Bonn government official said. They are not to be 
subject to German laws. 


It is said that the Kremlin is striving for a settlement that 
guarantees greater protection to the Soviet troops sta- 
tioned in the eastern part of united Germany than that of 
U.S. soldiers and the other Allied forces in today’s FRG. 
The Soviets want a settlement that deviates considerably 
from the NATO Status of Forces Agreement. In Mos- 
cow's view, German police should not have access to 
Soviet barracks anywhere. 


It has been learned that the presence of Soviet troops in 
Germany after the reestablishment of unity has been the 
subject of talks arnong Bonn, Berlin, and Moscow for 
some time, the FRG Government is consulting with its 
NATO partners, it is not negotiating behind the allies’ 
backs. 


In 1957, the GDR concluded a treaty with the USSR on 
stationing Soviet forces in the area between the Baltic 
Sea and the ifge mountain range. “In case of a 
threat to the safety” of the Sovict troops (formerly 
“Group of Soviet Forces in Germany,” today “Western 
Group of Sovict Forces”), the Supreme Command in 
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Wuensdorf near Berlin may take all appropriate mea- 
sures it deems necessary. In the view of Bonn’s legal 
experts, that general clause constitutes an emergency 
regulation without any room for participation by the 
GDR Government. “It must be considered as an essen- 
tial restriction of GDR sovereignty,” the experts say. In 
addition to the troops treaty, the GDR is linked with 
Moscow by the “Treaty on Friendship, Cooperation, and 
Mutual Assistance” (Warsaw Pact) of 1955. 


If German unity is reestablished, today’s GDR would 
have to be released from the Warsaw Pact, and the 
bilateral troops treaty would have to be replaced by a 
new agreement, experts say. In addition, the occupation 
law, which the Soviets have only in Berlin, would have to 
be replaced. Bonn's experts proceed from the premise of 
a new status of forces agreement for Berlin and a new 
stationing treaty for the territory of today’s GDR. 
According to available information, State President 
Mikhail Gorbachev considers the presence of Soviet 
troops in the GDR or in Germany a “central issue.” 
Independent of the decision of an all-German govern- 
ment, Bonn agrees to the presence of the Soviet Army in 
the future laender of East Germany. 


According to Western findings, about 400,000 Soviet 
soldiers are currently stationed in the GDR. There are 
five ground forces armies with 10 tank divisions, eight 
motorized rifle divisions, and one artillery division. The 
army staffs are stationed in Neubrandenburg (2d Guard 
Army), Eberswalde (20th Guard Army), Dresden (ist 
Guard Army), Weimar (8th Guard Army), and Magde- 
burg (3d Assault Army). The “Western Gioup” has 
about 7,000 combat tanks, 3,300 artillery pieces, and 
400 multiple-rocket launchers. The Soviet air forces in 
the GDR are united in the 24th Tactical Army Air Force. 
They have about 1,530 combat planes and 530 combat 
helicopters. The Soviet units in the GDR are the most 


powerful of the Soviet Army in general. 


DPA: Two Suspects at Defense Ministry Arrested 


LD2504115890 Hamburg DPA in German 0926 GMT 
25 Apr 90 


[Excerpt] Bonn (DPA)}—Two suspected spies were 
arrested in the Bonn Defense Ministry today. This has 
been confirmed by a ministry spokesman. According to 
DPA’s information, those involved are not officers. No 
further details are known as yet. [passage omitted! 


Prosecutor Denies Spies Arrested 


LD2504120690 Hamburg DPA in German 1046 GMT 
25 Apr 90 


[Text] [no dateline as received] In contrast to the 
Defense Ministry spokesman, the representative of the 
Federal Prosecutor's Office in Karisruhe, Hans-Juergen 
Foerster, has said that at present only investigatory 
proceedings into suspicions of operating as intelligence 
agents are being conducted against two people employed 


in the Defense Ministry. It is not correct that the two 
have already been arrested. Foerster declined to give 
further details. 


According to reliabie information, those involved are 
reported to be civilians. The spy cases are assessed as 
“significant”, 11 was learned. 


Teltschik Actions in U-Boat Affair Investigated 


LD2404195690 East Berlin ADN International Service 
in German 1614 GMT 24 Apr 90 


[Text] Bonn (ADN correspondent}—The chancellor's 
advisor, Horst Teltschik, is undez investigation by the 
Bonn state prosecutor concerning the so~<alled U-boat 
affair [illegal arms exports to South Africa]. Norbert 
Gansel, the Socialist Democratic Party [SPD] represen- 
tative in the Bundestag investigation committee, 
announced this to journalists today. They were told that 
Teltschik is suspected of having taken part in destroying 
files and of possibly having made a false statement to the 
Bundestag investigation committee about the affnir. 
“The affair,” said the SPD member of the Bundestag, “is 
having greater and greater repercussions. It 1s almost like 
a cancer. Fistulas appear everywhere, in Schieswig- 
Holstein, in India, in Africa.” A final clean up is needed 
now. 


Polls: GDR, FRG Opinions on NATO Differ 


AU 2404201790 Hamburg DER SPIEGEL in German 
23 Apr 90 p 103 


[Text] “What about NATO when Germany is unified?” 
The East Berlin Usuma Institute let people choose from 
three answers. The results and, compared with them, the 
answers by a representative selection of FRG citizens 
who were asked the same question by the Emanid Insti- 
tute last month are as follows: 


“Germany will continue to be a NATO member, the 
territory of the present GDR will belong to NATO”: 


GDR citizens: 15 percent, FRG citizens: 27 percent. 


“Germany will continue to be a NATO member. but the 
territory of the present GDR will be free of NATO 


troops”: 
GDR citizens: 30 percent; FRG citizens: 49 percent, 


“The FRG will leave NATO, Germany will become a 
neutral state with only its own border troops”: 


GDR citizens: 53 percent; FRG citizens: 23 percent. 


Toepfer Article Suggests Environmental Union 
AU 2504090290 East Berlin DER MORGEN in German 
19 Apr 9 p3 


[“Exclusive” article by FRG Environment Minister 
Klaus Toepfer: “Initial Signs Have Been Set”) 
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[Text] As a result of the revolutionary political changes 
in the GDR, the preconditions for cooperation between 


protection have decisively improved. There 1s no doubt 
that the conclusion of an environmental agreement in 
1987 was advantageous in that respect. Thus, we did not 
have to start from scratch. However, the extreme bur- 
dens on the environment, the full cxteat of which we 
have realized only recently, make us aware that time is 
running short. 


The FRG Government, with the adoption of six pilot 
projects, has begun the process. The projects include 
measuring and transmitting statrons for monitoring nox- 
10us substances, measures to reduce mercury in the Elbe, 
and the construction of heating and power stations with 
circulating fluidized beds. Funds of about | billion 
Deutsche marks will be provided from my budget for 
these and other projects. 


In addition, the FRG and GDR, im the “Joint Environ- 
mental Commission,” are jointly drafting a comprehen- 
sive concept to create the same environmental condi- 
tions as in the FRG over the next decade, with the goal 
of establishing an environmental union between the two 
parts of Germany. To achieve this high goal: 


a) the legal preconditions have to be created so that the 
environmental standards valid in the FRG will also 
become binding in the GDR; 


a) a plan for redeveloping and improving the GDR's 
ecology must be drafted, 


c) proposals for an ecology-onented generation of energy 
must be prepared. 


The redevelopment of affected areas in the spheres of 
air, water, waste, and soil, requires a coordinated con- 
cept concerning closures, installation of new technology, 
the treatment of old wastes deposited in dumping 
grounds, as well as the establishment of new plants. The 
current dramatic situation will in some instances not 
allow other solutions short of closing some enterprises. 
We must not overlook that closing enterprises will cause 
enormous social problems in the GDR. For that reason, 
the economic and monctary union must be introduced 
without delay. Investment in modern technologies under 
market-oriented conditions will lead to the creation of 
new jobs in the GDR. 


At the same time, I consider the preparation of a phase 
plan urgently required for old plants whose existence 
seems useful from an ecological and economic point of 
view. Such a plan must provide for technologically 
modert, equipment or the closure of plants, to be carried 
out within a certa:n penod of time yet to be determined. 


In establishing new plants or modernizing old ones, it 
must be ensured from the outset that the same legal 
standards as in the FRG are observed. The environ- 
mental gap between the GDR and its Western neighbors 
must not be accepted in the future. No exceptions 


FEDERAL REPUBLIC OF GERMANY 5 


concerning environmental standards will be made con- 
cerning investments in the GDR. 


I proceed from the assumption that the GDR will adopt 
the clementary material-icgal demands of the German 
environmental law in its legislature in the form of a law 
including guiding principles. In order to bridge that 
penod, we will ensure, if necessary on the basis of 
agreements with industry. that the standards valid in the 
FRG will also be applied in the GDR in building new 


plants. 


In addition, we will ur derline our willingness compre- 
hensively to improve the environmenta! situation in the 
GDR by initiating measures for environmental protec- 
tion on a broad basis that will resu’t im quick and 
efficient aid with simple means. Pecple in the GDR will 
only look to the future with optimism if they see that 
their living conditions improve rapidly. 


* CSU Considers Expanding to Nationwide Role 


* Result of Un‘fication 


QOEN04734A Duesseldorf HANDELSBLATT in Germe 4 
19 Mar Wp 3 


{Article by Guenther Bading “Expansion—A Delicate 
Question for the CSU"—first paragraph is HANDELS.- 
BLATT introduction] 


[Text] The party landscape for future elections is bound 
to change fundamentally upon the unification of the two 
German states. At this stage, no one can predict which of 
the small and smallest groups, alliances, and associations 
in the GDR will survive to fight in the all-German 
elections. 

Of course the CDU [Christian Democratic Union), SPD 
[Social Democratic Party of Germany], FDP [Free Dem- 
ocratic Party], and Greens will have their respective 
counterparts in the Laender that make up the present 
GDR. But what is going to happen with the CSU, 
which—after its bid in the 1970's to become the fourth 
party—has restricted itself to Bavaria? Assuming 12.2 
millon new voters, its percentage of the total would 
automatically drop. 

The first free elections to the People’s Chamber, to be 
held next Sunday, will not be able to furnish Federal 
German party strategists with a great deal of indications 
regarding the future electoral behavior of Germans from 
the GDR. Comparative values are not yet available, 
unless we refer back to the results of Reschstag elections 
in the 1930's in Saxony, Thuringia, Saxony-Anhalt, 
Brandenburg, and Mecklenburg-Western Pomerania. 
Moreover, the concern is not only with the electoral 
behavior “over there.” Considering that unification will 
add 12.2 million GDR voters to the current 45.7 million 
registered voters in the West, even the voter structures of 
the Bundestag parties—hitherto considered minimally 


changeable—will turn insecure 
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The CSU provides a good exampic. As far back as 1949, 
the party achieved 5.8 percent, in 1953 8.8 percent, and 
im 1957 us “standard™ 10.5 percent im elections to the 
Bundestag—although 1 was present in Bavaria only 
Ever sunce, the CSU has never slipped below 9.5 percent 
nor msen above 10.6 percent of total votes cast. This 
stability gave the Bavarian Union party the muscic to 
assert its federal political claim. If the CSU were to be 
mite! to Bavana alone, the situation would change 
radica'ly. If, with respect to all-German clections, the 
West were to look only at voter particupation in Bund- 
estag clections, a CSU limited to Bavana would—even if 
able to hang on to its absolute voter figures—drop down 
t© a six-percent share. For the first tome im its history 
since 1953, u would have to confront the danger of the 
five-percent barner. The CSU might then tremble at 
each parliamentary clectron—changing places with the 
FDP, which is likely to band together with its liberal 
siblings in the GDR. And this contemplation does not 
even take account of the specter ransed by the 14.6- 
percent success of the Republikancr at the | 989 Euro- 
pean clections, nor the question of whether, after the 
death of Franz Josef Strauss, the CSU is still backed by 
3.7 milhon voters in Bavaria 


The corsequrences of forming a government are obvious 
As in Kreuth in 1976, the CSU must once again consider 
the question of whether the party should expand to 
include all of Germany. In the 1970's this was a matter of 
exploiting a voter potential to the nght of the CDU, 
deemed to be more accessible to the CSU. Now it is a 
matter of the CSU's political influence, its survival as a 
party with a claim to affect federal politics as such. CSU 
party members indicate that, before the election to the 
People’s Chamber, Waigel opposed the CSU's presence 
in the GDR. The result was the establishment of the 
DSU [German Social Union], accepted rather unwill- 
ingly by many in Saxony and, especially, Thuringia, who 
wished for an immediate CSU. Only Waige! himself can 
answer the question of whether his hesitation was duc to 
loyalty to the chancellor and chairman of the big sister 
CDU., or whether the CSU chief—known to be a sound, 
albert cautious, strategisi—wished to first wai for the 
party political air on the GDR to clear. In the (recent) 
words of a senior CSU member, Waigc!l i “slowly 
beginning to fill Strauss’ shoes” less than two years after 
the latter's death. He will not be able to avoid a decision 
about expanding the CSU. The delicate question ts this 
Expansion to the entire state despite the nsks involved— 
including the CDU's “invasion” of Bavania—or a slow 
slide to a provincial Bavarian party” Later this week, 
Waigel may well be compelied to act, as the result of the 
establishment of a CSU im the GDR, without the 
involvement of party headquarters in Munich 


Admittedly without unduc haste, because everything will 
remain the same for the Bundestag clections on 2 
December, and the CSU will be able to contribute its 
traditional nine to 10 percent to the jomnt CDU/CSU 
fraction. Ali-German clections by December currently 
appear to be out of the question. The only novelty might 


FBIS-WEL -90-080 
25 April 1990 


be the direct election of Bundestag deputies from Berlin, 
who had previously been delegated by the Berlin 
assembly. All parties aim for direct clections bul at 
different levels of energy. In any case, the Allics would 
have to give their assent. As i 1s, direct clections will be 
important only when there 1s a genuine head-to-head 
race in Bundestag elections. In such a case, the distribu- 
thon of the 1.2 milhon Berlin votes cast (at the Berlin 
assembly clection of 29 January 1989) might possibly 
make the difference 


* Alliance With DSU 
WE NO473B Duesseldorf HANDELSBLATT in German 
23-24 Mar @ p 3 


[Article by Hans Joerg Sottorf: “Alhance With Prob- 
lems” ] 


[Text] The clection to the People’s Chamber and the 
formation of a government im East Berlin have now 
exerted the first noticeable effects on the party landscape 
im the Federal Republic. Federal Chancellor Helrout 
Kohl's wish for the Alhance for Germany (combining the 
CDU [Christian Democratic Union] (East), the DSU 
[German Social Umon], and the Democratic Awakening 
for the purpose of the election campaign) to also com- 
bine in a common People’s Chamber fraction has not 
been fulfilled. The project foundered in the night from 
Wednesday to Thursday. The simple reason: The 
Bavarian CSU's [Christian Social Union] intention to 
maintain and capand the DSU, its GDR nursling. 


Against the background of eventual all-German elec- 
tions, the old conflict erupted again between the CDU 
and CSU with regard to the white-blue party's claim to 
extend to federal politics as a whole—a conflict inherent 
in the Kreuth I and I! concepts. In a future reunined 


Brandenburg. 
Bavarian CSU would lose its present importance aad 
influence in the Bundestag. That is a simple matter of 
anthmetics. 


The CSU intends to preempt this development with the 
assistance of the DSU. The DSU is mitially to be 
presented in the GDR as an independent party at the 
local elections to be held on 6 May, subsequently at the 
provincial assembly elections im the reestablished 
Laender, and, lastly, at the eventual all-German clec- 
trons. At the latter the DSU +s supposed to collect a voter 
potential enabling i, in conjunction with the CSL), to 
play a major role in the expanded The CSU's 
concept restricts the DSU to the former GDR terrmory, 
im other words  a:ms at installing the latter in that 
region as an additional Christian party to the CDU. 


As this would happen at the capense of the CDU, that 
party objects to the CSU plans and wishes the latter to 
remain a Bavarian party. If the CSU rejects this wish and 
tines to use the LYSU to expand beyond the white-dlue 
border posts, the CDU can only have one answer: 
expansion into Bavaria. Kreuth Ill would fall duc 
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Though the new conflict inside the Umion 1s downplayed 
in Bonn’s Konrad-Adenauer Building. initiates whisper 
that the old organizational plans for a CDU “invasion™ 
of Bavaria are ready to be taken from their drawers 


The agreed loose working community of CDU, CSU, 
and Democratic Awakening deputies barely conceals 
Kohl's failure so install the Alliance for Progress as a 
strong nucleus of future CDU Land federations m the 
reestablished castern Lacnder. From Kohl's standpoint 
this had to de the obvious goal, because it 1s evident 
that—after its surprising clectoral defeat in the GDR— 
the SPD [Social Democratic Party of Germany] counts 
on the fragmentation of the bourgeors forces which— 
unfortunately with “Western aid”—threaten to forfen 
the fruits of their victory. 


* COCOM Trade Eased, Further Reform Urged 


* Permit Process Simplified 


WOENO4834 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Mar 90 p 29 


[Article by hen, Bonn: “Bonn Simplifies Intra-COCOM 
Trade”—first paragraph is SUEDDEUTSCHE ZE}- 
TUNG introduction] 


[Text] The Federal Government is offering German 
trade and industry a simplified authonzation procedure 
for exporting high-tech products with military applica- 
tions to COCOM [Coordinating Committee for Multi- 
lateral Export Controls] member states. A corresponding 
general directive has now been drafted by the Federal 
Ministry for Economics and 1s svjposed to be reicased 
soon by the competent Federal Office for Trade and 
Industry (BAW), [hereafter referred to as Trade Office) 
According to the directive, Western exports of goods of 
interest to COCOM countnes—which until now needed 
individual approval—<an in the future be authonzed in 
toto, with some specific restrictions. This authorization 
refers to the so-<alled “dual use” group, that is to say 
goods which can be used for cither civilian or military 


Purposes 


The proposal of the Ministry for Economics is based on 
the new COCOM guidelines recently issued by member 
states in the form of recommendations fer umplified 
authorization procedures. Already last year Great 
Britain was the first member state to decide on cased 
export rules for trade and industry without even waiting 
coordinated by the competent departments and agreed 
to by the export trade, even today exempts certain highly 

items such as nuclear and launch-vehicie tech- 
nology from general authonzation. 


In principle, it 1s stated that a German exporter may only 
request a general export license from the Trade Office if 
reason 


to suspect illegal re-export or sensitive 
than COCOM member states. For the 


i 
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cxportcr to reroute the tiem to a customer outede the 
COCOM area would, m any case. require permission 
from the Trade Office. ewen if the stem had already been 
delivered. Exponers of dual-use niems are further obt- 
gated to notify their customers that the ems are subject 
to cxpor controls 


The Bonn regulation deviates from new COCOM guide- 
lines primarily om that the caporter docs not have to 
submit a statement wherein the umporter acknowledges 
the fact that the tems are subject to export controls 
There 1s also a deviation from the American concept that 
shippers be required to partecipate om the contre! of the 
flow of goods. However, in order to minumure the mak of 
misusing the general authorization procedure. the Trade 
Office will have the right to imvestigatc cxport proce- 
dures cx post facto. Exporters are obligated to ‘ile 
Quarterly reports with the Trade Office on all caports 
carned out mm accordance with the relaxed cxport nmeles. 
The first report is due on 3! January 199! In case of 
violations, the black sheep are supposed to lose thew 
rights to the simplified procedures promptly The Trade 
Office also has the authority to rescund the general 
authorization im any given case 


The Ministry for Economics considers these rules more 
effective and less Purcaucratic than they would be if 
importers were also inve lved in control procedures The 
guiding principle for this approach os the notron that 
each COCOM membe, state is responsible for pre- 
venting misuse of liberalized intra-~COCOM trade in iis 
own jurisdiction. The Ministry for Economics is 
assuming that the general authorization procedures will 
noticeably reduce the workload for the firms involved as 
well as for the Trade Office. the latter can certainly use 
weh rehef because of its intensified cxporn-monroring 
activity on the wake of the Rabta affair. Bonn regards the 
new regulation as a first step toward a consolidated EC 
market. It 1s. therefore, scheduled to remain im force 
unt! 31 March 1993 but « may be revised or extended at 
any time 


Eastern Plea 


On Tuesday Federal Minister for Post and Telecommu- 
mcations Christian Schwarz-Schilling pleaded for a far- 
reaching reduction of COCOM restnctions toward East 
and Southeast European countnes at the opening of the 
Hannover CeBIT exposition The minister emphasized 
that reformed Eastern countrves could no longer be 
supphed with modern technology if COCOM partners 
continued to create an impermeable technological wall 
Almost all the Western know-how urgently needed by 
these countnes—especially in the areas of machine tools. 
computers, and tclecommunications—4s subject to the 
COCOM embargo. In vwew of the rapily developing 
relations between the two parts of Germany. he con- 
siders the current talks within COCOM “to be made- 


quate,” says Schwar7-Schilling. pouting to the cxrampie 
of ISDN [integrated services digital network) technology. 
which so far cannot be shipped outside the COCOM 








group of countnes He also stated that equal treatment of 
the GDR and the Federal Republoc 1s now overduc 


* Aid to East Obstructed 


WE NO48 IB Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Mar 9 p 29 


and telecommunications equipment The Federal 


Republic imported goods from the GDR valued at 
DM27 million 


Gi at Expectations 


This extremely lumited trade naturally leads the infor- 
mation and telecommunications industry to capect an 


ment of DM} to DM4 billion for up to 10 years. Nasko, 
however, warned of the danger “that the urgently 
required aid for the states of Eastern Europe will founder 
because of COCOM.” Inductry has already suggested 
ways to relax the rules, ways which Bonn also supports 
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~e’ wtuch the Unvied States Government has so far 
tepecte’ Krowre added that at the latest after the reuni- 
ficateor: of the Federal Republic and the GDR is iegally 
consummated, there « no longer any justification for 
applying COCOM restriction to mnter-German trade. 


Business with the East. and also within the planned 
comsohdated EC market, will give the information and 
telecommuns ations industry a new boost, according to 
its spokecemen. Thes sector is already cautiously opti- 
mustic for the cocmng year It was explained that German 
manufaciurs: ©) these fields cxpect an cight-percent 
merease ip tiwrrwver, for software they cxapect a 10- 
percent im “case ‘se tclecommunications a four-percent 
mecrease, ana §.1 .° em. on technology an capansion 
of two to three per : at 


Production and ternover declined mm 1989 for German 


software—must be revised upwards. according to Nasko. 


scives, is estimated at DM 32 billion 


It was further explained “hat the office technology sector 
did not meet capectaticas in 1989. Turnover, produc- 


industry in Japan. where the market 1s not unrestricted. 
Entry into the Japanese market « primanily obstructed 
by capensive and time<caseming hoensing require- 
ments 
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[Text] It sounds crazy: The computers brought into the 
GDR to count votes on 18 March have to be returned to 
the Federal Republic because they are included in the 
so-called COCOM list. Even stranger is the fact that 
these computers have to be guarded around the clock by 
Western experts for as long as they remain on East 
German territory. This example of COCOM regulations, 
cited by Economic Minister Hielmut Haussmann at the 
CeBIT computer exposition in Hannover, shows how 
adventurous it can still be today to employ modern 
Western technology in the East. 


Relic of the Cold War 


The reason for this state of affairs is the COCOM 
agreement. This agreement between the Western indus- 
trial nations restricts or prohibits the export of high- 
technology products and weapons into the Eastern Bloc. 
It is supposed to keep the presiumed enemy from 
increasing his military strength with high-technology 
imports. COCOM (Coordinating Committee for Multi- 
lateral Export Controls) goes back to the first years after 
World War Il. However, despite the fact that conditions 
have drastically changed since then, the COCOM list has 
so far not been relaxed, despite detente. Now, however, 
the barrier is becoming shaky. The great changes in the 
East have simply removed the rationale for the rules in 
their old form. The Eastern Bloc, for all practical pur- 
poses, has ceased to exist. Several of the former socialist 
countries have effected a de facto separation, have 
democratically elected governments, and are on the way 
to a market economy—quite aside from the GDR which 
is energetically pursuing reunification. 


This change has been desired, and also promoted, by the 
West for a long time. Now that it has happened, the 
Western countries must strongly support the reforms. To 
bring the economy in the East up to Western standards 
also requires, of course, suck high-technology products 
as modern machine tools and efficient computer sys- 
tems. All COCOM partners are now aware of this. “The 
United States rccognizes,” emphasized Secretary of 
Commerce Robert A. Mosbacher at the CeBIT exposi- 
tion, “that the changes in the East require a relaxation of 
COCOM rules.”’ A'though negotiations between 
COCOM partners about a decisive liberalization have so 
far been without results, the basic desire to accomplish it 
seems to be there. But here, too, the details are vexing. 
Since at least the United States is not considering to 
abandon COCOM rules completely, the question arises 
which exports and which countries should de exempted. 
The United States ambassador ix: Bonn, Vernon A. 
Walters, expressed it as follows: “A balance must be 
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found between economic and security interests.” In 
practice this means that a tug-of-war will begin—or has 
already begun—for many types of products. 


Industry, of ccurse, is lobbying for an extensive relax- 
ation of COCOM restrictions, since it anticipates oppor- 
tunities in 2 huge new Eastern market. This applies 
particularly to the high-technology sectors. Just because 
COCOM has prevented exports in this area, the pent-up 
demand in the East is exceptionally high. “Nobody is 
interested in the things we are allowed to send, and what 
we could sell we are not allowed to send,” complained a 
computer firm. 


However, other opinions can also be heard. “You would 
be surprised how many illegally imported computers can 
already be found in the East,” noted another represen- 
tative of the trade. Thus, the firms affected by the 
COCOM list are straddling a fence. On the one hand, 
their hands are tied. On the other hand, they know from 
experience that, because of the open borders, more and 
more and ways have been found to circumvent the rules. 


The technological barrier created by COCOM is under- 
mined by the course of history and further weakened by 
the pressure of economic interests. Governments in 
Europe are also supporting the demands of industry and 
trade. In Hannover, Haussmann once again expressed 
himself in favor of greatly relaxed COCOM rules. At the 
same time, Bonn is asking for special concessions for the 
GDR. The United States, however, is still procrasti- 
nating. Although Washington favors strengthening the 
economy of Eastern nations in the process of democra- 
tization, it also wants to make sure that such aid will not 
benefit Eastern military power. “Even the GDR still 
harbors missiles,” Assistant Secretary of Commerce 
Michael P. Skarsynski warned in Hannover. 


Agreement Is Difficult 


When asked whether he believed :1 possible to remove 
the GDR completely from the COCOM list, Skarsynski 
answered in the affirmative. The politician made no 
secret of the fact that his department favored a relax- 
ation of COCOM, but emphasized that in the United 
States the State and Defense Departments also have 
responsibilities in this area, and that \t was difficult to 
reach an agreement. Skarsynski, nevertheless, stated that 
he still expected a revision of export restrictions this 
year. Mosbacher, too, was optimistic: “If it was once in 
the interest of security to create COCOM, the same 
interest today favors the integration of Eastern and 
Western nations.” Such integration also assumes free 
trade for civilian goods. COCOM, the cold war relic, has 
outlived its usefulness. 
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Agenda for 25-26 April Summit With FRG Viewed 


Al/2404 164890 Paris AFP ix English 1547 GM7 
24 Apr 90 


iReport t. Philipps Sauvagnargues] 


[Text] Paris, April 24 (AFP)}—France and West Germany 
are expected to put the Paris-Bonn axis back on the rails, 
after strains in the relationship over the pace of German 
unification, at a summit here on Wednesday and 
Thursday. 


The summit comes ahead of a special Dublin mecting of 
the European Council of EEC leaders on the matter. 
Chancellor Helmut Kohl is bringing a big ministerial 
team to Paris, where political analysts consider that he 
and President Francois Mitterrand wil) make a point of 
stressing an identity of views on major international 
issues rather than their disagreements. 


A reliable source in Bonn has said the West Germans 
plan to raise the questions of German recognition of 
Poland's post-war frontier along the Oder and Neisse 
Rivers, and of Polish participation at some sessions of 
the Two-plus-Four talks among the two Germanys and 
the four victorious World War II allies. 


French president spokesman Hubert Vedrine said that 
neither Paris nor Bonn had ever “lost sight” of the main 
priority in building European unity and West German 
government spokesman Hans Klein has stressed the “par- 
ticular significance” Mr. Kohl has attached to the Paris 
summit. 


France wanted both Germanys formally to pledge tern- 
tonal inviolability to post-war Poland, whose western 
sector was formerly held by Germany. Parliaments in 
East and West Germany have now done so. 


West Germany meanwhile wants France to drop visa 
requirements for East Germans, something Paris is 
reluctant to do. 


Relations between Paris and Bonn had become so 
strained over aspects of German unification that ana- 
lysts both sides of the Rhine had began to wonder if the 
future of the Franco-German relationship was at stake. 


Sources in both capitals say the main issues at the summit, 
which will be the 55th of its kind, will be preparing for the 
European Economic Community summit in Dublin, East- 
West relations, developments in the Soviet Union with 
regard notably to Lithuania's independence bid, and secu- 
rity matters such as the future of the North Atlantic Treaty 
Organization (NATO). 


On the sidelines, the joint defence and security council ts 
to meet. 


Franco-German proposals for European political union 
were last weekend largely welcomed at a meeting in 
Dublin of EEC foreign ministers, although Britain man- 
ifested its customary reservations. Mr. Mitterrand and 
Mr. Kohl imay develop the issue in their joint statement. 


FRANCE ay 


Mr. Kohl, who will have one-on-one talks with Mr. Mit- 
terrand on Wednesday at the start of proceedings, is 
expected to brief the French on the unification process, 
notably since the West German government Monday 
offered parity between the Deutsche mark and the East 
German mark for East German wages and a large part of 
savings. 


An informed source in Bonn said the Two-plus-Four talks 
among both Germanys and France, Britain, the United 
States and the Soviet Union on external aspects of German 
unification would also be on the agenda. Foreign ministers 
of the six countries are due to meet on May 5. 


The summit will also cover bilateral and cultural issues 
such as plans for a Franso-German television channel 
and the development of high-definition TV. 


Trade Deficit Narrows With East Bloc Opening 


AU 2404163990 Paris AFP in English 1544 GMT 
24 Apr 90 


[Text] Paris, April 24 (AFP)}—The French trade deficit 
narrowed to 858 million francs (153 million dollars) in 
March thanks to a rise in exports to Eastern Europe and 
more trade with West Germany, customs authorities said 
Tuesday. 


The February trade deficit was 1.08 billion francs. 


The German boom born from the opening of new 
markets in Eastern Europe has boosted French exports, 
economists said, and German unification is expected to 
boost domestic demand in Germany. 


The seasonally-adjusted deficit for the first quarter of 
this year has fallen by more than half tc 2.11 billion 
francs compared to the same period last year. 


The figures released Tuesday brought the average 
monthly trade gap to 0.7 billion francs for the first 
quarter, compared to 1.6 billion francs for the first three 
months of last year. 


The trade balance with other European Economic Com- 
munity countries showed a 53 million franc surplus in 
March after a 2.35 billion franc deficit in February, 
thanks to a 6.3 per cent increase in French exports 


Economics Ministry officials sounded a cautionary note, 
however, warning that figures for the start of the year 
should not be extrapolated over the whole year. 


Armenians Demonstrate at Turkish Embassy in Paris 


LD2404 194190 Paris Antenne 2 Television in French 
1800 GMT 24 Apr 90 


[Text] Armenians were demonstrating in Paris just now. A 
thousand people gathered outside the Turkish Embassy on 
the 75th anniversary of the beginning of the genocide, 
which, I remind you, caused 2 million deaths—that was in 
1915. The Armenians are still demanding that Turkey 
recognize this genocide. 
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King Remarks on Bolivian President's Visit 


L.D2404 204690 Madrid in Spanish to Europe 
1930 GMT 24 Apr 90 


[Text] This afternoon the Bolivian President Jaime Paz 
Zamora, concluded his official visit to Madrid with the 
signing of a four-year cooperation agreement by which 
Spain will devote 17,000 million pesetas [as heard] to aid 
to this country. The main feature of the visit, the first 
official visit to Spain by a Bolivian president, was the 
ceremony at which the economic agreement was signed, 
as were a joint declaration on bilateral political rela- 
tions—which were described as “the very best”—and 
two other agreements on investment protection and the 
serving of sentences. King Juan Carlos, who received 
President Paz Zamora yesterday, said at an official 
dinner that it is mghit to emphasize the efforts made by 
the Bolivian people to overcome the economic crisis by 
reducing the inflation rate and to combat the scourge of 
drug trafficking by means of the eradication of coca-leaf 


growing. 


Cooperation Agreement Signed 
L.D2404204590 Madrid Domestic Service in Spanish 
1800 GMT 24 Apr 90 


[All numerical figures as heard] 


[Text] This afternoon the prime minister made no refer- 
ence to domestic questions following the signing with the 
Bolivian President Jaime Paz Zamora of a new agree- 
ment on cooperation between the two countries, an 
agreement which at the moment is set at some 20,000 
million pesetas of Spanish aid. This could be more as 
long as the La Paz government consolidates its invest- 
ments. Gerardo Saez reports on the conditions of the 


agreement: 


[Saez] The aid Spain has promised to grant Bolivia up to 
the end of 1993 amounts to 310 million dollars—30,000 
million pesetas. This amount will be divided into two 
halves: for a first period running up to the end of 1993; 
and a second period covering the following two years. In 
return Bolivia has promised to develop projects in which 
to invest this money and in the event this fails the 
agreement will be null and void. Prime Minister Felipe 
Gonzalez gave the following appraisal of the effort being 


made by Spain: 


[Begin Gonzalez recording] The financial commitment 
is the biggest made by Spain to any country if it is 
compared with our exchange relations. [end recording] 
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[Saez] President Jaime Paz Zamora acknowledged 
Spain's generosity, considering his country to be privi- 
leged in the [Spanish] aid granted to Ibero-America. 
Bolivia, according to Paz Zarsora, offers political and 
economic stability, with an accumulated inflation rate 
this year of 1.3 per cent lower than the Community 
average. Bolivia needs investment so that its stability 
does not become stagnation: 


[Begin Paz Zamora recording] To cooperate with Bolivia 
is to invest in Bolivia. The best cooperation we could 
define is to invest in our country. To this end | call on 
private Spanish businessmen to really see in Bolivia a 
suitable place for investment. [end recording] 


[Saez] The Bolivian president expressed the need to 
develop an alternative economy to the present one, 
which is based on coca leaf growing, the raw material for 
cocaine which supports 70 percent of the family econo- 
mies in Bolivia. 


News Conference Held 


LD2404201890 Madrid Domestic Service in Spanish 
1600 GMT 24 Apr 90 


[Text] We now go over to the El Pardo Palace for a report 
on the joint news conference being given by Bolivian 
President Jaime Paz Zamora and Spanish Prime Min- 
ister Felipe Gonzalez. Gerardo Saez reports from a 
radiocar: 


[Saez] The news conference ended a few moments ago. 
Felipe Gonzalez and Jaime Paz have just signed an 
agreement on financial cooperation for 200 million 
dollars. Bolivia must match this financing by developing 
investment projects. According to Prime Minister Felipe 
Gonzalez, this financing is the biggest carried out by 
Spain if you compare our exchange relations with [those 
with} other countries: 


[Begin Gonzalez recording] The financing Bolivia 
expects to receive from Spain over the next five years 
will be determined by Bolivia's own criteria and if the 
two sides—and I firmly believe in this— are able to find 
projects in question and apply the lines of finance to 
those projects. [end recording] 


[Saez] Bolivian President Jaime Paz expressed his grat- 
itude for this generosity, but it is also a commitment for 
Bolivia, he stressed. Jaime Paz called for investment; to 
cooperate with Bolivia is to invest in Bolivia. From 
stability we have to move forward to development. That 
is all from the El Pardo Palace. 
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Ellemann-Jensen on Weak Nordic Lithuania Comment 


PM 2504085590 Oslo AFTENPOSTEN in Norwegian 
23 Apr 90 p 14 


[Report by Morten Fyhn] 


[Text] Copenhagen—*“I would have liked to see us go 
further. Norway would not have had any problems with 
a strongly worded joint statement,” Foreign Minister 
Kyjeil Magne Bondevik said in Copenhagen yesterday. 
Danish Foreign Minister Uffe Ellemann-Jensen also suid 
that he was disappointed, but he blamed the shortage of 
time available for preparations. 


Prior to this extraordinary meciing of the Nordic foreign 
ministers Denmark had prepared a draft joint s.atement 
which sharply condemned the Soviet sanctions against 
Lithuania. Denmark had expressed the hope that the 
Nordic countries would be able to agree on a more forceful 
Statement on the Lithuania crisis than the EC foreign 
ministers were able to do in Dublin on Saturday. But the 
result of the Nordic meeting, at which Finland and Iceland 
were represented by senior civil servants, was merely a few 
general phrases which Ellemann-Jensen read aloud. There 
was no agreement, or perhaps time, to set something down 
on paper that could be communicated to Moscow. 


The rather vague statement says that the Nordic coun- 
tries are following developments with deep concern, they 
stress that there should be negotiations between the 
Soviet Union and Lithuania as soon as possible, and they 
request the iifting of sanctions. The Nordic countries 
have no plans for concr*te measures to aid Lithuania or 
other moves which could help to increase the pressure on 
Moscow to go to the negotiating table and break off the 
blockade of Lithuania. 


Both Bondevik and Swedish Foreign Minister Sten 
Andersson said that on behalf of their respective coun- 
tries they have already delivered forceful protests to 
Moscow. And from Denmark also there have been very 
clear and critical statements on Moscow's policy toward 
Lithuania. The Finnish envoy declared that Finland has 
given strong support to Lithuania and forcefully pro- 
tested the sanctions. But despite all this no one could 
explain why the Nordic countries were unable to produce 
a forceful joint statement. According to information 
received by AFTENPOSTEN, it was probably Finland 
that was chiefly responsible for preventing the meeting 
from leading to a sharply worded joint statement. 


However, Foreign Minister Kjell Magne Bondevik 
stressed that the meeting was in itself an important 
political signal to Moscow. It was Bondevik who took the 
initiative for the meeting, but it was host Ellemann- 
Jensen who gallantly accepted the responsibility for the 
fact that nothing more came out of it. Bondevik 
described the EC statement on Lithuania on Saturday as 
“not particularly strong’—a view shared by both 
Sweden and Denmark. 


At a press conference before the Nordic ministers’ 
meeting, Lithuanian Prime Minister Kazimiera Prunsk- 
iene said that she was satisfied with the EC statement 
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trom Dublin. “This support is very important to us,” she 
sa.d. The prime minister stressed that the most impor- 
tant thing for Lithuania at present is to receive political 
support. During her visit to Oslo and Copenhagen she 
had also received the impression that Vilnius can ask for 
help if the sanctions continue. 


Denmark 


Ellemann-Jensen To Act as Lithuanian Messenger 


PM2404152190 Copenhagen DET FRI AKTUELT 
in Danish 20 Apr 90 p 10 


[Report on interview with Foreign Minister Uffe Elle- 
mann-Jensen by Arne Halvorsen; Date not given] 


[Text] Copenhagen—Whereas Norwegian Prime Min- 
ister Jan P. Syse and Foreign Minister Kjell Magne 
Bondevik yesterday met with Prime Minister Kazimiera 
Prunskiene in their capacity as party leaders of the 
Conservative and Christian People’s Parties respec- 
tively, Danish Foreign Minister Uffe Ellemann-Jensen 
has made his position clearer: “I am meeting with the 
delegation in my capacity as foreign minister. Denmark 
has never recognized the annexation of Lithuania. We 
support its wish for independence, but put the emphasis 
on negotiated solutions.” 


Tomorrow Foreign Minister Uffe Ellemann-Jensen 
meets with Prime Minister Prunskiene and the rest of the 
Lithuanian delegation. Thereafter at noon he will board 
an aircraft bound for Dublin and the EC foreign minis- 
ters’ conference. 


“] will act as a messenger for Lithuania. It is the first time 
the country has had an opportunity to make direct contacts 
with the EC Council of Ministers. I do not know what they 
want from Denmark, but I will present their case. | hope 
that this can result in important political signals to 
Moscow to take things calmly. For only negotiations can 
resolve the situation,” Ellemann-Jensen said. 


He thinks that it would be most unfortunate if the Soviet 
Union were to implement its oil blockade of Lithuania in 
earnest: 


“Let us wait and see. But it could damage relations 
between the EC and the Soviet Union. At present the EC is 
discussing the establishment of a European Development 
Bank, closer trade with the countries of Eastern Europe, 
and economic relations with the Soviet Union. These plans 
could be more difficult to realize for the EC if the Soviet 
Union implements its threats of an economic boycott in 
earnest. | hope that the Soviet leaders are thinking in a 
wider context, both political and economic. And here 
Denmark supports the path of negotiation.” 


Ellemann-Jensen returns to Copenhagen Sunday 
morning to have lunch with the Lithuanian delegation— 
and to tell it of the EC's reactions. 


Foreign Minister Uffe Ellemann-Jensen fully supports 
the idea of trade between Denmark and Lithuania: 


‘As foreign minister | am also responsible for foreign 
trade. If a Danish company wants to trade with Lithuania 
or sell oil, they are free to do so—with my blessing.” 
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[Halvorsen] Will the government be able to give 
Lithuania credits or discounts? 


“If that subject is raised during the meeting, we will be 
glad to help with the finances. But we should take care 
not to raise expectations too much—that would not be in 
Lithuania's interests,” Ellemann-Jensen said. 


[Halvorsen] Do you fear negative reactions from 
Moscow? 


“I hope not. As agreed with the Soviet Union, Lithuania 
has achieved economic independence. And so it must be 
up to Lithuania itself to decide which countries it wants 
to trade with,” Foreign Minister Uffe Ellemann-Jensen 
said. 

Last year the foreign minister set up a development fund 
of 100 million kroner for Eastern Europe. The idea is 
that Danish firms can enter into so-called joint ventures 
with companies in Hungary, Poland, and Czechoslo- 
vakia. Through the fund it will thus be possible to lend 
economic support. 


“Now we are extending it to cover the Baltic states as 
well. I expect the fund's working capital to be increased 
to 300 million kroner next year. And at present we are 
also looking at the interest in joint ventures in Lithua- 
nia.” 


He stressed that the Baltic states are interesting markets 
for Denmark: 


“The countries have growth potential, but not before we 
have a stable political situation in the region.” 


While the Norwegians have been more or less politically 
paralyzed concerning the handling of the delegation 
from Lithuania, the Danish Government's position is 
clear. Both Prime Minister Poul Schluter and Foreign 
Minister Uffe Ellemann-Jensen will meet with the dele- 
gation tomorrow and Sunday. 


“We do not want to accelerate the current process 
between Lithuania and the Soviet Union. That would 
not benefit either of the parties. Denmark's recognition 
of Lithuania in 1920 has never been retracted. But we 
cannot establish any formal recognition of Lithuania 
before independence has been given real content.” 


Finland 


Rural Party Invites Lithuanian Premier To Visit 


LD2404 142790 Helsinki Domestic Service in Finnish 
0800 GMT 24 Apr 90 


[Text] The Finnish Rural Party [SMP] has invited the 
prime minister of Lithuania, Kazimiecra Prunskiene, to 
visit Finland. The invitation says it is hoped the prime 
minister will visit at an appropriate time. The invitation 
emphasizes that the SMP supports Lithuania's peaceful 
striving for national independence in accordance with 
the principles of the CSCE. Prime Minister Prunskiene 
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recently visited Denmark, Norway, and Sweden. Prun- 
skiene said she did not visit Finland because she was not 
invited. 


Premier Criticizes Invitation 


LD2404 175490 Helsinki Domestic Service in Finnish 
1500 GMT 24 Apr 90 


[Text] J. Juhani Kortesalmi, governor of the Mikkeli 
Province, was today reprimanded by the government for 
his proposal for buying back Karclia. In addition, Pre- 
muier Harn Holkeri regrets the invitation extended by the 
Rural Party [SMP] today to Lithuanian Prime Minister 
Kazimiera Prunskiene to visit Finland. President Mauno 
Koivisto is also examining some foreign policy state- 
ments. The President's Office has requested to see an 
entertainment program, Dear Sirs, in which Commercial 
Councellor [honorary title] Paukku and Councillor of 
State Johannes Virolainen discussed the Karelia ques- 
tion. Here 1s a report by Jouni Turunen: 


[Turunen] The Rural Party seems to be in full swing to 
build Karelia and the Baltic question as an election 
theme for itself in the Diet elections. The former SMP 
Diet deputy and present provincial governor of the 
Mikkeli Province, J. Juhani Kortesalmi, proposed earlier 
in the spring that some areas belonging to the Soviet 
Union, including Karelia, could be bought back. Today 
the SMP. as a party, stated that it had sent an invitation 
to Lithuanian Prime Minister Kazimiera Prunskiene to 
visit “inland. With its invitation the SMP is clearly 
provoking the Finnish foreign political leadership. 


President Mauno Koivisto recently called for caution in 
foreign policy statements. Moreover, the invitation was 
made public only a few days after the Finnish foreign 
minister was the only foreign minister not to attend the 
Nordic foreign ministers’ meeting to discuss the Lithua- 
nian question in Copenhagen. The eye disease, given by 
[foreign minister] Pertti Paasio as the reason for his 
absence, 1s now suspected by the Swedish communica- 
Jions media of being just an excuse, because it did not 
prevent Paasio from making a trip to deliver a speech in 
Finland at the same time. 


Interior Minister Jarmo Rantanen, intervened today in 
the activities of the SMP by asking Provincial Governor 
Kortesalmi to come to Helsinki to receive a reprimand. 
During the meeting, which was kept strictly secret from 
the media, Kortesalmi was reminded that it was not the 
job of provincial governors to make foreign political 
statements. In the government circles Kortesalmi's state- 
ments about Karelia were considered such a serious 
offense that they could not be repeated any more. 


The invitation issued by the SMP to the Lithuanian 
prime minister to visit Finland was also criticized by the 
government today. Premier Harri Holker was not at all 
pleased with the foreign political opening of his govern- 
ment partner. 
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[Begin recording] [Reporter] The Rural Party has invited 
the Lithuanian prime minister to Finland. Are you 
annoyed about that? 


[Holkeri] In fact, | am hearing about it only now, and I 
believe it thoughiless to issue such an invitation without 
agreeing about such matters in more extensive connec- 
tions. 


[Reporter] Do you believe it possible that you, for 
instance, could meet her if she came here? 


{Holkeri] I have not thought about this matter now. I 
have met representatives of the governments of the 
Baltic republics, among others, earlier; there would be 
nothing unprecedented if this happened, but in general 
such matters should be agreed in a slightly different way. 


[Reporter] Provincial Governor Kortesalmi was today 
reprimanded by Interior Minister Rantanen, and at your 
request. 


[Holkeri] Well, we generally have as a starting point that 
high-ranking officials representing the central adminis- 
tration should in their posts observe the general line 
presented by the country’s foreign political leadership in 
a very clear way, and he may have been reminded of this 
today. 


[Reporter] Now Kortesalmi cannot do so any more. 


[Holker] Well, | mentioned the principles which we may 
have been reminded today. [end recording] 


[Turunen] Foreign political statements also seem to be 
under special observation by President Mauno Koivisto. 
The President's Office has asked for copies of two 
television programs, both of which dealt with the ques- 
tion of Karelia. In one the chairman of the Karelia 
Association, Johannes Virolainen, was interviewed by a 
TV-2 journalist, in the other, an entertainment program, 
Karelia was discussed by State Councillor Virolainen 
and an imaginary figure, Commercial Counsellor 
Paukku. This is Jouni Turunen, from the Diet. 


Sweden 


Andersson Against Provoking USSR on Lithuania 


PM 2504094990 Stockholm SVENSKA DAGBLADET 
in Swedish 23 Apr 90 p 12 


[Report by Benita Andersson] 


[Text] Sweden must act in such a way that we do not 
provoke the Soviet Union into further coercive mea- 
sures. If the situation deteriorates this could lead, at 
worst, to the use of military force. 


“Instead of pursuing foreign policy for domestic political 
reasons, like the Moderate Coalition Party leader, we 
must act coolly and calmly,” Foreign Minister Sten 
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Andersson declared when he addressed the congress of 
Stockholm county's Social Democrats in Sodertalje yes- 
terday. 


He also said that Sweden's attitude toward the Sovict 
Union must be critical, but not provocative. The pro- 
posal from [Moderate Coalition Party leader] Carl 
Bildt—the Charles XII of our time [allusion to Swedish 
king who declared war on Turkey], as Andersson also 
called him—to restrict the freedom of movement of 
Soviet diplomats is therefore unthinkable in the present 
situation. 


“Through the policy we have pursued in the past and the 
good relations we still have with the Sovict Union we 
have been able to mediate in Moscow between promi- 
nent Lithuanian politicians and the Soviet leadership. It 
iS Important to set in Motion negotiations and processes 
which can lead to independence. And here Sweden can 
play a positive role.” 


On the other hand, to devote efforts to a policy of 
gestures would mean that Sweden would immediately 
lose its scope for action, Sten Andersson said. Also, both 
Lithuania and Sweden would find themselves in a worse 
situation. 


“For Sweden this could mean a deterioration in our 
relations with the Soviet Union. Perestroyka has many 
enemies in the Soviet leadership. If they take over the 
positive trend will disappear. That would affect the 
whole world. Including Sweden.” 


Sten Andersson also expressed concern that an escala- 
tion of action by the Soviet Union, Lithuania, or Sweden 
could lead to countermoves by the other side. 


“Eventually the whole situation could get out of control 
and could at worst lead to people resorting to military 
force, even though the Soviet Union has promised not to 
do so,” Sten Andersson said, adding: 


“But I myself do not think that it will do so, not with the 
present leadership in the Soviet Union.” 


He stressed the importance of lending active support to 
the efforts toward democratization in the Soviet Union. 
Despite everything, it is glasnost and perestroyka which 
have brought about the beginnings of the liberation 
process in the Baltic republics, he reminded his audi- 
ence. 


“It is what has happened in the Soviet Union that has 
made possible detente, disarmament, and the fact that a 
start has now been made on the resolution of regional 
conflicts. If we have continued democratization in the 
Soviet Union, this will aifect not only the Baltic region, 
but the whole world.” 


According to Sten Andersson, the proposal from the 
Liberal Party's Andres Kung to compensate Lithuania 
for the gold which the country deposited in Sweden 
during World War Il and which Sweden subsequently 
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handed over to the Soviet occupying power has not been 
discussed within the government. 

“In the long term we will have to make much greater 
contributions on the environmental side, which will 
amount to much more than the millions which the gold 
represents.” 

But Lithuania primarily needs help with its energy 
supplies, not its environmental problems. 

“Both the United States and West Germany have said 
that they cannot deliver supplies without the permission 
of the Soviet Union. This is a problem that you cannot 
solve with monty.” 


Foreign Minister on Mideast Mediation Effort 


PM 2404164790 Jeddah ‘UKAZ in Arabic 
20 Apr 90 pi 


[Report by Muhammad Bin-‘Ammar: “Swedish Foreign 
Minister Tells “UKAZ: Sweden Mediating to Hold Pal- 
estinian-Isracli Dialogue™] 

[Text] Tunis—Swedish Foreign Minister Sten Andersson 
has emphasized to “UKAZ that he has met with Pales- 
tinian President Yasir ‘Arafat, visited Cairo, and will 
shortly meet John Kelly, U.S. vice president [as pub- 
lished], within the framework of his country’s mediation 
between the various parties with a view to holding a 
Palestinian-Israeli dialogue. 


He said the objective of these contacts is to exchange 
views and inform each party of the other parties’ posi- 
tions and views, so as to secure a basis acceptable to all 
the parties that would form the starting point toward 
initiating actual dialogue between the Palestinians and 
the Israelis. 


He pointed out that he had discussed with the Pales- 
tinian president the question of dialogue with the 
Israelis. 


The Swedish foreign minister pointed out that he 
believes that the Palestinian delegation’s composition 
does not represent a problem and cannot be an obstacle 
in the way of dialogue, indicating that the situation will 
be clearer after the Israeli Government is formed. 


Andersson made statements in Tunis the day before 
yesterday in which he urged Israel to initiate a dialogue 
with a Palestinian delegation. 


* Minister on Trade Policy With Bloc 


9OEN0493B Stockholm DAGENS NYHETER 
in Swedish 23 Mar 90 p 7 


[Article by Ake Ekdahi] 


[Text] The door is now being opened to increased 
economic and social well-being for the people of East 
Europe. Support and encouragement are on the way 
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from the West Sweden will join in with specific actions 
for promoting democracy and the market economy in 
those reformisi states. 


That was the promise made by Minister of Forcign 
Trade Anita Gradin before a sparsely filled Parliament 
chamber during [hursday'’s debate on trade policy. She 
reeled off the entire battery of efforts that would be made 
to get a free economy started in the East and had a 
general!y united Parliament behind her. 


The Social Democrats and the three nonsocialist parties 
are essentially in agreement on Swedish trade policy. The 
opposition consists of 41 VPK [Communist Left Party] 
and Environment Party members. 


The VPK is needed as a corrective to the most unre- 
strained supporters of free trade, said Rolf L. Niisson of 
the VPK. Even freedom must have its limits, otherwise 
problems arise with the multinational companies, said 
Lars Norberg of the Environment Party. 


Free Trade 


But a more broadly based criticism of the government 
was that it was not moving ahead quickly enough with 
free trade. Hadar Cars of the Liberal Party regarded it as 
strange that the government was offering a billion kronor 
in aid on the one hand while sticking tightly to its quotas 
on textile and apparel imports from the East for another 
year. 


Gunnar Hokmark of the Conservative Party, Per-Ola 
Eriksson of the Center Party, and the Environment Party 
called for free trade offices in the Baltic states, the Soviet 
Union, and the reformist countries rather than just 
beefed-up embassies. 


This year’s government declaration on trade policy pre- 
sents a picture of the activity underway in the West to 
speed up reforms aimed at achieving free trade with the 
East. 


Sweden has carmarked | billion kronor for that work 
over a three-year penod. 


Agreements for the protection of investments will be 
drawn up so that companies will venture to invesi in 
joint enterprises in the East. So far, agreements of that 
kind have been signed with Poland and Hungary. 


Bilateral agreements on cooperation in various areas of 
industrial policy will be drawn up. 


Restrictions on imports of textiles and apparel will be 
lifted on | August 1991, and that, according to Anita 
Gradin, will be especially welcome in East Europe. 
Import restrictions on shoes will be abolished in the 
same way. 


Active efforts to promote the reform process in the East 
will be set in motion through such cooperation organi- 
zations as GATT, EFTA [European Free Trade Associ- 
ation), the EC, the United Nations, and the OECD. The 
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government feels that the Soviet Union should have an 
observer assigned to GATT. 


Bank in the East 


A European Bank for Recovery and Development 
(EBRD) for East Europe will be set up to promote the 
transition to a market economy. Negotiations are to be 
completed by this summer, and this fall the government 
will submit a bill to Parliament on Swedish membership 
in that bank. 


Answering questions later in the day, Deputy Minister of 
Finance Erik Asbrink said it was not likely that the 
bank's regulations would include standardized rules 
making a specific form of market economy a require- 
ment for the granting of loans. That would not be 
appropriate, he said. 


Expectations 


In countries with an undeveloped private sector, a con- 
siderable portion of the bank's early loans will go to 
government-owned enterprises and also be used for 
investments in infrastructure, communications, and so 
on. Sweden's capital investment has not been decided. 


Sweden has asked that membership in the bank be open 
to all Eastern countries taking part in the negotiations. 


Sweden also supports a closer relationship by Poland and 
Hungary with EFTA. 


A lot can be achieved on the political level, said Anita 
Gradin, but during her travels she had encountered great 
expectations concerning the Swedish business commu- 
nity, and she was now urging the firms to become aware 
of their responsibility and join in with investments in the 
Eastern countries. 


This summer, the EES [European Economic Space] 
agreement—covering economic cooperation between 
EFTA and the EC—is to be placed before Parliament in 
the form of a special “green book” to be released in 
April. That agreement may take effect at the same time 
that the EC's internal market is implemented on | 
January 1993. 


The Liberal and Conservative Parties wanted to know 
the government's plans for the period after that date. 


Crucial Year 


Anita Gradin felt that it would be pointless to draw up 
guidelines in too much detail during a time of great 
change. Her fellow party member Lennart Pettersson 
described the EES agreement as a cohabitation arrange- 
ment and said that the experience with that agreement 
would determine whether it turned into a marriage, 
continued as cohabitation under marital conditions, or 
became a loose liaison. He did not recommend the iatter. 


The general opinion was that 1990 would be a crucial 
year for Swedish trade policy. Developments in the East, 
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European cooperation, and the Uruguay Round of 
GATT, which will conclude with a ministerial mecting in 
Brussels this December, are the three decisive steps that 
will guide world trade far into the 2!st century, said 
Anita Gradin. 


The GATT agreement will lead to further reductions in 
tariff levels and fewer obstacles to trade, including textile 


and apparel exports by developing countries. 


The minister of foreign trade saw a danger that the trade 
rules would have an inhibiting influence on Swedish 
environmental ambitions. She was referring to imports 
of goods which are manufactured under environmentally 
harmful conditions but which cannot be stopped under 
the GATT rules. 


* Naval Forces Facing Large Fleet Cuts 


QEN0493A Stockholm DAGENS NYHET?! R 
in Swedish 23 Mar 90 p 6 


{Article by Anders Ohman] 


[Text] The Navy is facing the threat of drastic cutbacks 
around the turn of the century if the defense budget of 
about 30 billion kronor per year remains unchanged. 


If the JAS aircraft project, the cost of which has grown by 
7.5 billion kronor, is to be paid for out of an unchanged 
appropriation, the Navy will face the threat of being 
reduced by half, according to the OB [commander in 
chief of the Armed Forces]. At the same time, submarine 
intrusions into Sweden are continuing nine years after 
the Soviet submarine U-137 went aground in Gase Bay. 


That is the situation facing the Navy, which will be 
reinforced on Friday by the addition of the coastal 
corvette Goteborg at the same time that Minister of 
Defense Roine Carlsson christens the nex! ship in that 
class of four, the coastal corvette Gavie. The four sub- 
marine chasers will cost a total of 1.2 billion kronor and 
may be the last surface warships to be built in Sweden. 
The Goteborg will be fully operational in 1992. 


“Today we have an operating surface attack force which, 
together with submarines and combat aircraft, forms the 
country’s mosi effective defense against the temptation 
to launch a coastal invasion. It provides permanently 
available protection today. | cannot see how we can be 
without that protection in a world which 1s going to be 
unsettled in the foreseeable future,” said Vice Admiral 
Bengt Schuback, commanding admiral of the Navy, ina 
speech before the Society of Naval Sciences in February. 
It was his last speech after six years as commanding 
admiral of the Navy. 


Reduced by Half 


The Navy's sea forces have been cut in half since the 
1970's, and the 1972 defense decision put an end to its 
shipborne antisubmarine operations. After the subma- 
rine intrusions became a regular occurrence in the early 
1980's, the Navy gradually added new equipment, 
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including two smal! coastal corvettes (the Stockholm and 
the Malmo). The government decided as recently as two 
years ago to allocate an additional 700 million kronor to 
antisubmanine defense. 


If the next defense decision—in 199!1—leaves the Navy's 
annual appropnation unchanged at about 5 billion 
kronor (the amount allocated in 1989 and 1990), drastic 
cutbacks can be expected around the turn of the century. 
The number of surface warships will drop from 44 in 
1991 to 33 in 2011, and there will be four submarines 
instead of 12, cight Coast Anillery barrier battalions 
instead of 12, two amphibious battalions instead of six, 
and 10 heavy helicopters instead of 14. Weapon systems 
are becoming more expensive to buy, and purchasing 
power is declining by about one percent every year. One 
question is what the 6,000 conscripts trained by the 
Navy every year are going to be used for in the shrinking 
organization constituted by the Coast Artillery and the 
Coastal Flect—the two branches of the Navy. 
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The Coastal Fleet currently consists of about 70 ships of 
various Categories: 


« The surface attack flotillas comprise a total of two 
coastal corvettes, 12 guided-missile boats, and 16 
patrol boats. Offensive operations at sea and mine- 
laying are their most important missions in wartime. 
In peacetime and in conditions of neutrality, they are 
also responsible for antisubmarine operations and 
escort missions. 

¢ The submarine units comprise |2 submarines whose 
mission in wartime is to attack enemy sea transport, 
even along the enemy's coast. Minelaying, reconnais- 
sance, and antisubmarine operations are other impor- 
tant missions. 

¢ The mine clearance detachments comprise six mine 
clearance vessels, nine minesweepers, and eight mine 
clearance diver boats. Sixteen picket boats of various 
classes make up four picket boat divisions. The mine- 
laying flotillas comprise the minelayers Cariskrona, 
Alvsborg, and Visborg along with icebreakers and a 


number of survey ships. The minelayers can quickly 
place extensive minefields at sea and along Sweden's 
1 ,620-mile-long coast. 





Swedish Coastal Fleet, 1990 








L'nots Mission, Remarks Ships 
Surface attack flotiilas Attack and minclaying operations in wartime. plus two coastal corvettes, |2 gurded-mussile boats, 16 
antisubmarine and escor operations in peacetime patrol boats 





Minectaying Plotillas Minelaying 


Minelayers Cariskrona. Alvshorg, and Visborg Also 
includes webreakers, survey ships, and reserve mone- 
layers 





Submarine units 
antisubmarine operations 


Altack sea transport, minclaying. reconnarssance. 


12 submarines (five Sjoormen class. three Nacken 
class, four Vastergotiand class), submarine rescue and 








salvage ship Belos 
Mine clearance detachments Keep waters free of mines for our own warships and Six mine clearance ships. nine minesweepers. cight 
civihan shipping. Reserve minesweepers can be mobi- mune clearance diver boats 
hized 
Four picket boat divisions Surveillance, control of shipping. reconnaissance Drs- 16 picket boats 


tributed among varnous stretches of coast 
The Navy will get four new corvetics between now and 





New coastal corvettes Four coastal corvetics 





Prnce 300 milhon kronor cach 


1992. The Goteborg is being delivered today, and the 
minister of defense 1s christening the Gavie today 








“With a fixed budget, the Navy is on a downward slope and 
in danger of winding up in a tight spot,” said Major General 
Lars4G. Persson when he reported those figures during a 
recent symposium at the Armed Forces Staff College on the 
topic “Our Naval Defense in a Time of Change.” 


The symposium was concerned with the Navy's mission 
as a stabilizing and peacekeeping factor during interna- 
tional crises and its mission in the event of a war 
developing with little advance warning. 


Same Threat Picture 


Rear Admiral Claes Tornberg, commander of the Coastal 
Fleet, said that the naval threat picture in the Baltic Sea 
had not changed to any appreciable extent despite the 
rapid changes in the Eastern bloc. New ship construction ts 
continuing at the same rate. Air defense is being improved. 
The East German Navy has been beefed up. The Warsaw 


Pact's ability to carry out amphibious operations across 
the Baltic Sea has not changed. 


On the NATO side, the West German Navy in particular 
has beefed up its sea forces. Submarine intrusions into 
Sweden are continuing, and the Navy spends more than 
half of the year’s working days on antisubmarine opera- 
tions, according to the admiral. 


The threat of a coastal invasion has diminished some- 
what, but at the same time, a new spectrum of threats has 
come into being. The risk of nuclear war and a major war 
is lower than ever, while the risk of smaller conflicts 
involving everything from surveillance and incidents to 
shows of strength has increased. 


Claes Tornberg said: “A defense policy assessment is 
that armed forces must be able to operate over that entire 
spectrum cf conflicts.” 
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Vasiliou Departs for Talks in Athens, New York 


NC2404095890 Nicosia Domestic Service in Greek 
0900 GMT 24 Apr 90 


[Text] President Yeoryios Vasiliou left for Athens this 
morning on his way to New York. Vasiliou will meet 
with Greek Foreign Minister Andonios Samaras at 
Ellinikon Airport to discuss developments and prospects 
on the Cyprus issuc. 


In New York, Vasiliou will hold talks on the Cyprus issue 
with UN Secretary General Javier Perez de Cuellar and 
Nelson Ledsky, U.S. coordinator of the Cyprus issue. He 
will also address a special session of the UN General 
Assembly on economic problems of developing countnes. 


House of Representatives President Vassos Lissaridhis, 
who will be acting president during Vasiliou's absence, 
saw Vasiliou off at the airport. 


Veniamin Responds to Arab Diplomats’ Concerns 
NC2504112990 Nicosia Domestic Service in Greek 
1800 GMT 24 Apr 90 


[Text] Interior Minister Khristodhoulos Veniamin, who 
is acting foreign minister, met today with a delegation of 
Arab diplomats and discussed with them the announce- 
ment issued yesterday by the council of heads of Arab 
diplomatic missions in Cyprus. 

[On 24 April on page 20, Nicosia CYPRUS MAIL in 
English says, “In a written statement five heads of Arab 
Diplomatic Missions said it was a “big surprise’ that 
Cyprus, as a nonaligned country, serviced the immigra- 
tion of Soviet Jews to Israel and provided them with 
heavy security while here.” The statement, “signed by 
the Charges de affaires and Ambassadors of the Libyan, 
Syrian, Egyptian, and Lebanese Embassies and the 
Cyprus Representative of the Palestine Liberation Orga- 
nization” also “cited the presence of Isracli agents in 
Cypriot ports and airports as a ‘deep concern’ and ‘threat 
to Cypriot authority over the Republic of Cyprus."”] 


At the meeting, Veniamin reaffirmed to the delegation 
once again the Cyprus Government's firm and unre- 
served support for the Arab countries and assured them 
that nothing has changed regarding this. Referring par- 
ticularly to a request concerning transportation facilities 
being provided for Soviet citizens of Jewish extraction, 
Veniamin said the Cyprus Government is examining the 
issue. Finally, the minister referred to other questions 
raised in the announcement and gave the appropriate 
explanations. At the same time he issued instructions to 
the relevant government departments. 


Soviet Internal Affairs Minister Signs Accord 


NC2504 100090 Nicosia Domestic Service in Greek 
0430 GMT 25 Apr 90 


[Text] USSR Internal Affairs Minister Vadim Bakatin 
arrived in Cyprus last night for a three-day official visit. 
The Soviet Minister stated that during his stay in Cyprus 
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he will sign an agreement to allow the development of 
relations between public order authorities in the USSR 
and Cyprus and also contribute to combating cnme. He 
also said that efforts should be intensified today to 
combat crime. 


Minister of Internor Khristodhoulos Veniamin, at whose 
invitation Bakatin is visiting Cyprus, stated security 
cooperation between the interior minisines of the USSR 
and Cyprus is opening up, and he expressed the hope 
that this will be expanded. 


Bakatin, who 1s also a member of the presidential counci! 
of the USSR, is accompanied by Latvian Minister of 
Internal Affairs Bruno Shteynbnik and two high-ranking 
officials from the Soviet Internal Affairs Ministry 


During his three-day stay in Cyprus Bakatin will be 
received by acting president Vassos Lissaridhis and will 
visit all the free towns of the island including Paralimn 


[At 0900 GMT on 25 April, Nicosia Domestic Service in 
Greek adds: “Cyprus and the USSR signed an agreement 
today at the Ministry of Interior for suppressing crime 
The agreement was signed by USSR Internal Affairs 
Minister Vadim Bakatin and Cypriot Minister of Inte- 
nor Khristodhoulos Veniamin. Earlier this morning 
Bakatin met with acting president Vassos Lissaridhis.”} 


Denktas Sworn In, Gives News Conference 


TA2504113490 Ankara Domestic Service in Turkish 
1000 GMT 25 Apr 90 


[Text] Rauf Denktas, who was reelected president of the 
Turkish Republic of Northern Cyprus, was sworn into 
office at the Republican Assembly today. After the 
swearing-in ceremony, Denktas received well wishers at 
the Assembly lounge. Turkish Ambassador to Lefkosa 
[Nicosia] Ertugrul Kumcuoglu and high-level judicial 
officials attended the ceremony. 


In a news conference he held later, Denktas said that the 
presidential elections demonstrated that positive results 
can be obtained through conciliation and solidarity, 
rather than internal strife. 


Expressing the hope that this outcome and the message 
issued by the Turkish Cypriot people will be properly 
assessed, Denktas said: Using their common sense, our 
people were able to separate internal matters from the 
national cause, effective guarantees needed to defend this 
cause, Turkey's right to intervene unilaterally, brotherly 
ties with Turkey, and the guaranice provided by the 
Turkish Armed Forces. They were able to assess the 
national cause and internal matters as independent issues. 


President-Elect Warns of Sending Greek Troops 
7A2304172990 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 23 Apr 90 


[Excerpt] President-elect Rauf Denktas has pointed out 
that sending a Greek Army corps to Cyprus will have 
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grave consequences. In a statement after receiving a 
document on his election as president, Denktas called on 
the superpowers, saying that a balance has been estab- 
lished in Cyprus and this is the balance of peace. He 
noted: By calling the Greek Cypriot side the 
Government of Cyprus, they turned a blind cye to Greek 
Cypnot actions aimed at disrupting this balance. ! hope 
that they will not turn a blind cye to this as well, as the 
consequences would be very grave. 


Denktas noted that reports that Greece will send an army 
corps to Cyprus recall Kliridhis’ statement that if Greece 
begins to send troops to Cyprus, it is willing to risk a war 
with Turkey. [passage omitted] 


Authority To Install New Communications Station 


NC2404142090 Nicosia O FILELEVTHEROS in Greek 
24 Apr 90 p 10 


[Text] The Cyprus Telecommunications Authority 
[(CYTA] ts proceeding with improvments to its interna- 
tional communications by installing a new satellite sta- 
tion at the “Makarios™ site from where communications 
with Indian Ocean countries will be possible. 


The first antenna of the “Makarios”™ satellite station will 
also be upgraded for transatlantic communications. 
Also, two new antennas will be installed for the two-way 
television link between Cyprus and Greece. These are 











Mitsotakis’ Foreign, Domestic Policy Statement 
NC 2404223090 Athens Domestic Service in Greek 
1SSS GMT 24 Apr 90 


upheavals of the new era the New 
Democracy government will strive to lay the foundations 
for a better future for all citizens of our country, so that 
it may lead Greece, strong and modern, creative and 


gentiemen, | know how lofty the target we have set is. A 
huge is needed to overcome the difficulties that 
have accumulated. However, | firmly believe that we 
have no other choice, because if we do not devote all our 
forces to this rousing effort we shall remain forever 
enclaved within the deep crisis seething in the country 
and we endanger not only the distant but also the 
immediate future of our country. [passage omitted] 


Unfortunately it is a fact that our foreign policy in recent 
years, in conjunction with the deep moral and economic 
crisis, has led our country to isolation and a marginal 
position which not only hurt our dignity but also touch 
upon our vital interests, and could become a danger to 
national security. Our foreign policy has five basic goals: 
the defense of national independence and safeguarding 
of national security, the restoration of the country's 
prestige, the guarantee of international support in our 
efforts to emerge from the economic crisis, active sup- 
port for our brother Cypriots so that a just and viable 
solution of the Cyprus problem may be found, and the 
undertaking of international initiatives, to the extent we 
are able, for peace and human rights. The defense of our 
independence and of our country’s security must and can 
be linked to the utilization of the new international 
dynamics that are forming new realities. 


It 1s obvious that the bipolar security system, established 
in Europe after World War II, no longer responds to the 
current reality. The balance of power which kept the 
peace in Europe for 45 years has been upset and now we 
are secking a new system of European *ecurity, a new 
balance of power. While a new general war is ruled out, 
this is not the case with local conflicts and civil clashes, 
particularly in areas with big minorities or nationalist 
problems. The developments in Eastern Europe will 
probably affect the unification of the EC and we must 
intensify our efforts so that there will be no negative side 
effects for the European South. 


GREECE 2 


We beleve that current devclopments have made it even 
more impcrative to fill a senous gap in the structure and 
functioning of the Foreign Ministry. Therefore, we have 


policy armed directly at the future and 
leave our country incapable and confused by develop- 
ments as they occur. 


We will remain firmly attached to the idea of a united 


We will maintain full participation and a substantive 
presence in all the departments of the EC where the 
future of Europe 1s now being planned and decided. We 
will be consistent and trustworthy partners. We will fully 
utilize our nights and capabilities within the EC. Our 
country’s destiny is identified with that of Europe. Our 
democratic system 1s consolidated im a united Europe. 
our economic welfare ensured, and our national security 
safeguarded since Greece's borders will be identified 
with those of Europe. This ts why we will actively 
support, and | believe we will all agree in this, all efforts 
for the speedy promotion of the political unification of 
Europe. Greece 1s our homeland, Europe 1s our future. 


We attach particular importance to the normalization of 
our relations with the United States. The government 
looks forward to continuing the negotiations on the 
future of the Greek-l).S. defense relationship in the 
belief that a successful outcome through the conclusion 
of a new agreement will be mutually beneficial and 
primaniy serve the supreme interests of the country 


At the same time, Greece remains faithful to its obliga- 
tions stemming from participation in NATO. Our posi- 
tions on NATO questions are always formulated with 
our firm national interests as the criterion. We believe 
that NATO should adapt itself, and certainly this will 
happen in the new European situation. We will con- 
tribute with all our strength to this attempt. 


Our relations with Turkey will be based on the principles 
of respect for territorial integrity, rights, and 
noninterference in the other's imternal ifs, as they 
will also be based on the international agreements and 
treaties. Our government desires to inaugurate a serous 
dialogue which would lead to the restoration of relations 
of trust, with the aim of resolving the disputes which now 
exist. However, this should be a dialogue which would 
not shelve the vital problems and would essentially be 
based on the respect for the Lausanne Treaty and inter- 
national law in particular. Throughout my life, dear 
colleagues, | have been, and | remain, a firm believer in 
the policy of dialogue and fnendship with our neighbor 
Turkey. I believe that the long-term and real interests of 
our two peoples are served by the policy of Elevthenos 
Venizelos, and Kemal Ataturk, and we should return to 





GREECE 


ihe i! i suns 2praegesits 
E i dita ial i HH aT tif hit Hh ae HUT 
ie Take il it 7 Lit ial i PE 
Se eT 
fen rllpll ats aati! atta 
THE 3 st ME te Hit! ua HEHE § acs H tealie 

fapessteantie gaat, 3 esse 
ay ON 
Hn il ig Gui, ea 
Tea ag Ba 
Hib HHT iil SHH HIE phalll i nel TBE 
ec ea RST iad Hite HEU 











long as they so wish, to remaim im the Armed Forces for 
a further year to undergo vocational tramung. This is 
because strength m modern armucs docs not he m 
numbers but in trarmeng and the ability to wtshze modern 


technology [passage omitted] 


I beheve that there 1 no one who still dowbts that the 
Greek economy 1s passeng through the worst crisis of ris 
postwar history. For 25 years had been following an 
orbu of strong development, but since 1981 « has sunk 
mto the quagmire of stagflation, and thas during an 
especially favorable international conjuncture, when $1! 
the EEC had been received as free grants 
m the period before 198! the distance 
mg us from our more developed partners im the 
EC was stcadily dimimishing, in recent years “ has 
with serous negative repercusssons on the 
people's of laveng and the country's future Thes 
has been the result of the unstcady and circumstantial 
improvisations and ideological preyudices that charac. 
terized the exercise | 


| 


of the economy has been and still 1s basscally political It 


measures we are proposing and taking However, ict us 
see the current picture of our coonomy im very gencral 
lenes. Our economac situation has been described om the 
darkest colors in recent reports by the OECD, the EEC, 
the IMF. and the committee of Professor Angclopoulos 


In fact, the EEC was compelled, through its chairman 
Jacques Delors, to give former Prime Minister Zolotas 
the sternest warning it has ever made to a member state 
It warned that if drastic measures are not urgently taken 
the country's ability to obtain credits will be om danger, 
along with its very participation im the course of Euro- 
pean unification. In order not to repeat the relevant 
phrases from these reports | will put forth some data 
indicating the critical srtuation of the economy 
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Publix dett has increased more than | $ temes on the past 
cght years and our future has been mortgaged The 
balance of payments im the caght years from 1982 to 
1989, despite the absence of an on cris and the flow of 
$11 bition from the EEC. had a total deficn of $15.7 
bilhon At the same tome inflation was and still 1s more 
than three tomes the median of EEC countries. Dremn- 
vestment has been the mam characteristic of the 
cconomy, with the shrinkeng of productivity and the 
vertical drop of competitiveness as the results However. 
all partees admit that the domunant meuc was and still 
the problem of the capanwon of the publi sector deficit 
The percentages here have been tragic, more than 20 
percent of the gross national product im | 989 


To what 1s this hackshiding due when the other European 
economies show a sicady and significant rise” In our 
view, the mann reason 1s the unrcasonable and antipro- 
ductive cxpanson of the public sector with the corre. 
sponding restriction of the private sector The wasteful 
and croded public sector was absorbing 90 percent of 
savings The percentage makes one shudder It gave back 
nothing to the production sector Thus an unbecarabic 
public dett was accumulated, only the servicing of which 
absorbs 60 percent of tax revenue The most dangerous 
repercusson from the public deficn « the creation of 
cxiplosive inflationary pressures that destatihre the 
economy and capand the foreign cachange deficn It os 
characteristic of thes, and not accidental, that om the fira 
three months of this year the deficit m the balance of 
payments has reached, if 1 has not surpassed. $2 billion 


This 1s precisely the economec reality that our govern- 
ment has inherited. The country is sinking m terrible 
deficits. in dett abroad. with its prestige internationally 
rumed and its credibility badly myured Everyone can 
casily understand how critical the current situation 1s 
and how great the extent of economic stagnation 1s when 
we have reached the stage of having to borrow foreign 
exchange from abroad every month im order to pay 
salaries and pensions. The situation « clearly more 
critical than ot was on 1985. 1 do not think 1 6 necessary 
to refer to details and bitter objective assesements to 
make it understood that the situation of the economy has 
reached a stage where 1 can go no further and that if we 
sit back, of we do not intervene wmmediately, drastically. 
and effectively, the specter of bankruptcy will be at our 
door | belheve that our people do not deserve such a fate 
The course of the economy can and should be reversed 
I] beheve that the immediate implementation of a pro- 
gram for stabilization and simultancous development 
will be a mission of rescuc 


We undertake this mission hoping for the maximum 
understanding and support of all citizens and al! social 
and political agents The problems are common to us all 
and participation in the effort to overcome them should 
be & Common one so thal we may move forward as 
circumstances, developments, history, and our country's 
position in the new Europe demand 
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The basic axis of the policy we shall follow: Greece has 
remain d very much behind; it has lagged behind in the 
European race toward 1992 and economic and monetary 
union. It 1s necessary immediately to implement an 
economic policy for the coming four years which will 
guarantee reorganization, structural adjustment, eco- 
nomic and social development, in line with the course 
that 1s being cha:ted by our European partners. Certainly 
this task is not easy. However, we are determined to 
attempt with all our forces to bring it to an auspicious 
conclusion. After all, the country has no other choice. 
Either we advance with the other Europeans or we go 
finally to the margin. Our policy for emerging from the 
crisis 1s based on two factors: stabilization and develop- 
ment. The axes of our policy are first, the gradual lifting 
of the macroeconomic imbalances, with our first concern 
being the huge public deficit. | am sure this finds us all in 
agreement. Second, the ennchment and technological 
modernization of the country’s productive potential. 
Currently it 1s imperctive to improve the competitive- 
ness of the economy for new investments, with emphasis 
on research and education. Third, the lifting of structural 
weaknesses with measures for the liberalization of the 
markets and the modernization of institutions. Our 
primary goal is speedy economic development. Only 
thus will the prerequisites be created and funds be found 
for the quicker increase of working people's incomes, the 
implementation ot a substantive social policy, and the 
addressing of unemployment through the creation of 


new jobs. 


More specifically, | have to say the following on financial 
policy. The reduction of the public sector deficits con- 
stitutes, as I said Defore, an imperative need. Our goal is 
for the cash needs of the state budget to be jradually 
limited to about half of the current percentage, reaching 
about 10 percent of the gross national product by the end 
of 1992. In order to achieve this we must reduce expen- 
diture and increase revenue. The state must be the first 
to give an example of tidy and austere administration. 
For this reason every need will be separately examined 
and expenditure for subsidies will be restricted. The only 
exception will be the abolition of taxation on pensions 
which will be done for reasons of social justice and which 
we promised and will carry out. Also the reduction of 
expenses will be the result of the economic self- suffi- 
ciency of public businesses through the suspension of 
budget subsidies to them and the strict control of their 
financing through public gu“rantees. [passage omiiied] 


An increase of revenue will result from the reduction of 
tax avoidance and tax evasion, and the immediate 
increase of certain tax factors in indirect taxes, imposi- 
tion of a special contribut on in the net revenue of 
professionals, and the profits of businesses, excluding 
those profits that are reinvested. {passage omitted] 


Monetary policy: Under the pressure of the huge finan- 
cial deficits, a restrictive monetary policy was recently 
correctly implemented, especially in interest rates. Mar- 
gins here, however, have almost been exhausted. Interest 
rates are so high that they discourage production and 
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investments. Our policy, which has a strong develop- 
ment character, aims at reducing the cost of moncy, and 
this we shall achieve only through the drastic reduction 
of deficits. Our steadfast decision despite everything ts to 
include the drachma in the mechanism of forcign 
exchange parity in the European Monctary System and 
liberalize foreign exchange. However, a prerequisite for 
these things 1s the reduction of inflation and, naturally, 
the implementation of an anti-inflationary monctary 
policy. At this point | would like categorically to make ut 
clear that the drachma will not be devalued. On the 
contrary, the policy of the government 1s to strengthen 
the drachma through the reduction of inflation. That 1s, 
we shall do what other EEC countries have done before 
us in similar cases, with Mitterrand’s France the first. 


Incomes policy: The incomes policy that has been imple- 
mented so far—the well known ATA [automatic cost of 
living readjustment]—established inflexible mecha- 
nisms for salaries and wages and failed essentially to 
improve the remuneration of the working people. Also, 
its levelirg nature negatively influenced productivity 
and employemt and blunted incentives for the improve- 
ment of production and specialization. For this reason, 
beginning next year, the remuneration of the working 
people in the private sector will be defined through free 
collective bargaining, as provided for in the recent law. 
At this point | would like to hail the unanimous passing 
by the previous parliament of the law on free collective 
bargaining, which constitutes a great social triumph. 
Starting from the premise that the working man should 
be rewarded acccrding to his production, the govern- 
ment attaches special significance to the linking of remu- 
neration with productivity. For this reason m will 
strengthen incentives for the payment of profits to the 
working people in the form of subsidis or shares. In 
addition, the remuneration of the regular personnel of 
the public sector, corporate bodies of public law, and 
organizations of local self- government will be defined 
following agreements with the responsible trade unions. 
The law in force on ATA will be implemented for the 
current year. However, the financial crisis compels us, 
first, to include the extra ATA percentage of the first four 
months of this year with the ATA of the remaining 
four-month periods and, second, to subtract the conse- 
quences of the cost of living index increase in indirect 
taxes and in bills of public enterprises and organization- 


$.[passage omitted] 


I now come to the other economic policy factor, which 
relates to the development of our economy and society. 
As | said in my introduction, this is of first priority. Our 
development policy is based on the clarification and the 
creation of firm regulations for the functioning of the 
economy, denationalization, the strengthening of market 
forces, the transfer of funds from consumption (4 invest- 
ments, the liberalization of markets and sound competi- 
tion, and the modernization of the structures and insti- 
tutions of the economy. Government policy supports the 
development effort mainly in the productive initiative of 
the private sector, and aims at the liberalization of the 
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Greek's creative forces at the same time as it mds 
economic life of the complex of state intervention. Our 
development policy bases the proper operation of the 
economy on free competition in conditions of equal 
opportunities for all, and clearly defines the role that the 
public sector 1s called to play in the development proce- 
dure. Briefly, the rules of the game will be absolutely 
clear and will remain constant so that there may not be 
any surprises about the facts on which the decisions and 
actions of the private sector are based. 


Denationalization of the economy: The excessive expan- 
sioa of the public sector and the strong state intervention 
present everywhere have not only not solved old prob- 
lems but piled up new ones. This lesson does not stem 
only from recent Greek experience. It constitutes the 
essence of the epoch-making regroupings that are cur- 
rently taking place in all countries of Eastern Europe and 
the Balkans. A new strong wind should now blow to 
restore sound competition and reduce the participation 
of the state in the economy. This is guaranteed by our 
policy which includes, first, finally dealing with the 
gangrene of the problematic businesses of the enterprises 
recovery organization. The problematic businesses, with 
very few exceptions connected with national defense, 
will be openly passed to the private sector or be wound 
up if they are not economically viable. The people 
currently working in them who will become unemployed 
will receive their full remuneration for one year and 
during this year the state will train them further in 
activities for which there is a demand. Second, our 
policy guarantees the transfer to the private sector of 
businesses that belong to banks under state control, 
through absolutely clear procedures, or their liquidation 
if they are not viable. Third, our policy guarantees the 
clear position—I stress this especially and please note 
it—that the state will not intervene in the monctary 
financing system to support businesses. Loans to busi- 
nesses from now on will be given exclusively on the basis 
of sound banking criteria. Fourth, competition will be 
strengthened, as will the effectiveness of the businesses 
that will remain under state control—the public power 
corporation, the Greek railways organization, Olympic 
Airways, and so forth—and the parallel activation of the 
public sector in certain areas, such as, for instance, 
mobile phones. The government will disengage itself 
from the operation of these businesses, to which the 
criteria of private business will be applied. The respon- 
sibility will devolve on independent administrations and 
capable and upright individuals shou'd be selected for 
them, with experience and productivity as the main 
yardstick. [passage omitted] 


The necessary measures to create the prerequisites for 
such a development—measures that we have decided to 
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take—are: the liberalization of the banking system from 
anachronistic restrictions and the state's guardianship. 
and the liberalization of the foreign exchange market as 
soon as conditions allow it. There is also the moderniza- 
tion of our telecommunications network which, for all 
these years, has remained backward. The improvement 
of telecommunications will, after all, have favorable 
results for the entire economy. [passage omitted] 


Investments: Let me now embark on the great issue of 
investments. As I have stressed, our basic aim is speedy 
economic development and I repeat that there can be no 
development without investments. There is a national 
need to transfer funds from consumption to investments. 
The immediate and consistent implementation of our 
policy, the positive prospects it opens for the country. 
the restoration of a climate of trust, of a climate that has 
been missed all these years, the years of deindustrializa- 
tion and disinvestment, will certainly help us achieve our 
goal. Our aim is that the percentage of investments, 
which currently is 17 percent of national product, should 
reach and surpass 22 percent of national product, as it 
was in 1981. [passage omitted] 


By the end of May the law reforming investment incen- 
tives will have been tabled and passed as a priority by the 
chamber. This law will give the broad reference points of 
our development policy and I want to stress categoricaliy 
that the new incentives will emphasize untaxed reserves 
and not subsidies. [passage omitted] 


Public order: Our primary aim in the public order sector 
is to restore the Greek police to their natural role of 
protectors of the life and property of Greek citizens, 
consolidate a sense of security, and combat common 
crime that recently has acquired explosive dimensions 
We must extend the presence of the police in the towns 
and reintroduce foot patrols that currently do not exist in 
the countryside. We must protect the rsolated farmer and 
stock breeder. 


However, we must give special emphasis to combating 
drug trafficking and terrorism. In the field of narcotics 
we shall wage the struggle with every means available 
ber ause it is the most difficult. There should be close and 
effective cooperation with all the state machinery as with 
the police of other countries. The anti-narcotics service 
must be manned by the most suitable and efficient 
personnel and equipped with the necessary resources. 


Regarding terrorism, a special effort is needed and our 
government is determined to undertake this effort. We 
shall establish a modern department with suitable per- 
sonnel and means and seek international cooperation in 
all directions. [passage omitted] 
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Leaders Participate in Anzac Day in Canakkale 
1TA2504104590 Ankara Domestic Service in Turkish 
1000 GMT 25 Apr 90 


{Excerpt} Anzac Day ceremonies to mark the 75th anni- 
versary of the Canakkale wars were held in Canakkale 
today. President Turgut Ozal, Prime Minister Yildirim 
Akbulut, New Zealand Governor-General Sir Paul 
Reeves, British Prime Minister Margaret Thatcher, and 
Australian Prime Minister Bob Hawke participated in 
the ceremonies. 


Ozal received Thatcher after the ceremonies. Akbulut 
also held a meeting with Thatcher. [passage omitted] 


Thatcher Comments at Ceremonies 


7 42504052590 Ankara Domestic Service in Turkish 
0430 GMT 25 Apr 90 


{Text} British Prime Minister Margaret Thatcher arrived 
in Turkey last night to attend the Anzac Day ceremonies 
to mark the 75th anniversary of the Canakkale wars. 


In a Statement at Istanbul's Ataturk Airport, Thatcher 
declared that the Canakkale war was lost not only 
because of tactical blunders, but also because of the 
brave defense waged by the Turkish Army, which was led 
by a great commander. Recalling Ataturk’s remarks cited 
in the [word indistinct] in Anzac Bay concerning the 
British, New Zealand, and Australian soldiers who fell in 
the Canal kale war, Thatcher noted that this war was a 
great lesson for Britain. The visiting prime minister 
explained that the lessons learned from the Canakkale 
war prevented Britain from committing any tactical 
errors in the Falklands and Britain won this war. 
Thatcher said: If we had not experienced the Canakkale 
war, we could not have won the Falkiands war. 


Australia’s Hawke To Open Istanbul Consulate 


7.42404132290 Ankara Domestic Service in Turkish 
1000 GMT 24 Apr 90 


[Text] Australian Prime Minister Bob Hawke left for 
Istanbul today after concluding contacts hield in Ankara. 
In a news conference at Ankara’s Esenboga Airport prior 
to his departure, Hawke said that bilateral ties and 
regional as well as international issues were assessed 
during his talks in Ankara. 


Pointing out that his country is interested in the South- 
east Anatolia Project, he said that an agreement has been 
reached for cooperation between the two countries in the 
field of irrigation. He added that efforts are being made 
to promote air freight between Turkey and Australia. 


Noting that developments in Eastern Europe, Turkey's 
application for full membership in the EEC, and the 
Cyprus issue were also taken up during his talks, he said 
that his country fully supports the goodwill offices being 
exerted by the UN secretary general. 


FBIS-WEU-90-080 
25 April 1990 


Recalling that he will participate in the 75th Anzac Day 
ceremonies, Hawke concluded by saying that it is very 
interesting that the warm relationship existing between 
the two countrnes has its roots in the Gallipoli war. 


Hawke was ceremoniously seen off from Ankara by 
Prime Minister Yildinm Akbulut. State Minister Gunes 
Taner, Ankara Governor Saffet Ankan Beduk, Fourth 
Corps Commander Lieutenant General Hikmet Bayat, 
Ankara Mayor Murat Karayalicin, and other officials 
werc also present at the ceremony. 


At his arrival in Istanbul's Ataturk Airport, Hawke was 
received by Istanbul Governor Cahit Bayar, Istanbul 
Mayor Nurettin Sozen, Lieutenant General Cengiz 
Arpay, the III] Corps and western garrison commander, 
and other officials. 


The Australian Consulate General was inaugurated 
today in a ceremony in Istanbul. In a statement at the 
inauguration ceremoay, Hawke recalled that he is very 
happy to be the first Australian prime minister to visit 
Turkey. Explaining that in response to developing rela- 
tions between the two countries it was decided to open 
an Australian Consulate General in Istanbul, he said that 
this will greatly contribute to the promotion of economic 
relations. 


The Istanbul governor, the mayor, Lt. General Arpay, 
and diplomatic representatives of certain countries were 
also present in the inauguration ceremony. 


Hawke and the delegation accompanying him will leave 
Istanbul by sea today for Gelibolu. 


Turkish Officials Regret Bush's Armenian Stance 


NC250408 3490 Istanbul CUMHURIYET in Turkish 
22 Apr 90 pp 1, 15 


[Text] Washington/Ankara, (CUMHURIYET)}—In the 
message he issued on the occasion of the 75th anniver- 
sary of the so-called massacre of Armenians, President 
Bush said that the “entire world understands the pain of 
the Armenians.” He also claimed that the Ottoman 
Empire “committed a horrible massacre” from 1915 to 
1923. Bush's message created a “cold shock” in Ankara. 


Ankara earlier cautioned Washington through diplo- 
matic channels that a biased statemen: on 24 April 
would harm bilateral relations. Officials in Ankara have 
described Bush's message as a statement before expected 
containing sentiments more severe than expected. The 
fact that the claims made in connection with the Arme- 
nian massacre have been brought up once again through 
President Bush's message was seen as an indication of a 
coming era of tension between Washington and Ankara. 
A statement made by the president's office said: “The 
unfortunate statement by President Bush, which is 
understood to have been made solely for considerations 
related to domestic politics, has been received with 


.” 
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Turkish Foreign Ministry officials have described the 
expressions President Bush included in the message he 
issued in Orlando, Florida to the effect that “the entire 
world understands the pain of the Armenian people” and 
that “horrible massacres were committed from 1915 to 
1923” as “sympathetic remarks resulting from the inten- 
sive pressure of the Armenian community.” The same 
officials also noted that “the sympathetic remarks failed 
to take Turkey's sensitivities into consideration.” They 
asserted: 


“One of the Armenian objectives behind the claims 
connected with the question of a massacre is to cast a 
shadow on Turkey-U.S. relations. It is unfortunate that 
instead of allowing historians and scientific establish- 
ments to study these claims, the U.S. Administration has 
preferred to accept them right from the beginning, 
moving in the meantime to make statements involving 
the period immediately before 1923. Consequently, the 
Statements concern not only the Ottoman Empire but 
also a period after the Turkish Grand National Assembly 
was established. The Armenian massacre claims result in 
increased threats against Turkey's territorial integrity 
and general security concerns. It must not be forgotten 
that dozens of Turkish diplomats have been killed by 
terrorist organizations established to vindicate the 
Armenian massacre. Turkey will maintain the view that 
historians, not politicians and lobbyists, should try to 
study the incidents which occurred early this century to 
clarify their realities. Furthermore, Turkey will also 
continue to take the measures required to realize this 
conviction.” 


Ali Bozer to UN on Aid to Developing Countries 


1A2404161790 Ankara ANATOLIA in English 
1523 GMT 24 Apr 90 


[Text] New York (A.A}—Foreign Minister Ali Bozer told 
the United Nations General Assembly on Tuesday that 
rich western countnes should not curb aid to developing 
countries just to meet the assistance they want to extend 
to eastern Europe. 


He was addressing a special-agenda U.N. session or 
“international economic cooperation and vitalizing eco- 
nomic growth and development in developing coun- 
tries.” 

“Turkey 1s ready to share the experiences it has gained 


during its reconstruction with eastern European coun- 
tries,” Bozer said. 


Stressing that cooperation between developing and 
industrialized countries has not reached desired levels, 
Bozer also said that the international economic system 
was facing “erosion.” 


In his address, Bozer also underlined the importance of 
“combatting protectionism, resolving the international 
debt problem, increasing aid to developing countries, 
technology transfer and improving human resources.” 
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Whereabouts of ‘Supergun’ Pieces Unknown 
NC2504075690 Istanbul CUMHURIYET in Turkish 
22 Apr 9 pp 1, 15 


[Text] What has happened to the 12 pieces of the 
“supergun”™ being manufactured for Iraq has become an 
enigma. The | 2 pieces were seized in Turkey. According 
to information received from the Foreign Ministry two 
nights ago, the barrel pieces were seized from a TIR 
[Transport Highway International] truck at the Kapikule 
border gate. However, a high-ranking Foreign Ministry 
official said yesterday that the pieces were seized from a 
TIR truck on a RO-RO [Roll on-Roll off vessel] traveling 
from Romania. He also said that he was unaware of 
where the pieces were and what was being done with 
them now. The official asserted: “I believe the pieces are 
in the custody of the general staff and the national 
intelligence organization.” 


Meanwhile, the statements made by a British company 
have pointed to the possibility that another British TIR 
truck loaded with arms [as published] is in Turkey. After 
briefing the British customs officials, David James, who 
is one of the main shareholders in the “Wal. r Somers 
Company,” disclosed that the company was happy that 
two trucks have been stopped. However, although James 
said that he would not give further details until the 
investigation is completed, he noted: “Turkey will have 
to stop a second TIR truck.” 


Iraqi Envoy on ‘Gun,’ Akbulut 
NC2504071790 Istanbul MILLIYET in Turkish 
24 Apr 90 p 12 


[Exclusive interview with Iraqi Ambassador Tariq ‘Abd- 
al- Jabbar Jawad by MILLIYET correspondent Nur 
Batur in Ankara—date not given] 


[Text] [Batur] A number of gigantic pipes are reporied to 
have been discovered on a TIR [Transport Highway 
International] truck bound for Iraq. 

[Jawad] I have no information about this commercial 
matter. Our trade attache may have detailed information 
about it. 


[Batur] The large pieces discovered have been claimed to 
be actually the parts of a super gun. What is your 
opinion? 

[Jawad] This is probably a joke. What has happened is 
very strange. We live in the 20th century, not the 16th 
One of the most influential countries in Europe has 
made claims about this. (Laughing) We no longer live in 
an era in which guns are used. We do not use guns now. 
You are aware that Iraq has long-range missiles. We do 
not need to use guns like those used in the | Sih century 
We ave using the arms manufactured in the 20th century. 


[Batur] But it has been said that the gun we are talking 
about is a super gun capable of firing nuclear missiles. 
[Jawad] No, no. First of all, we do not have nuclear arms. 
We have chemical arms. However, we have decided to 
use them only if Israel uses nuclear arms against us. 
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[Batur] Then why is Iraq being accused like this by the 
United States and Britain? 

[Jawad] This is an instance of propaganda. We have 
already demonstrated our goodwill by proposing that all 
chemical arms in the Middle East, including those in 
Iran, be destroyed. We explained our views and pro- 
posals on this to Senator Dole when he visited Baghdad. 
Safer conditions will prevail in the Middle East if no 
country has such arms. 


[Batur] The experts believe that the pieces discovered in 
Turkey may be the parts of a super gun. 


[Jawad] Let me tell you frankly that the pieces belong to 
a petrochemical complex in Iraq. The British experts are 
aware of this. They have been purchased in accordance 
with an agreement that was concluded with the Walter 
Sommers Company. We are not hiding anything. We 
have a petrochemical installation in Iraq which was 
destroyed during the war. The officials of the Walter 
Sommers Company arrived in Iraq and studied the 
insiallation’s situation. The pipes will be used for the 
installation. British officials are well aware of this. 


We have informed the British Government that their 
relations with other countries will be harmed. They may 
convince a few people now, but they will be unable to do 
so in the future. They will lose their credibility. We 
explained all this to them. These pipes belong to the 
petrochemical installation. Sooner or later they will 
reach Iraq. We shall expose the distorted British and 
U.S. policy to the world. 


{[Batur] What will happen if the British direct pressure 
against the Turkish Government to prevent the pipes 
from being sent to Iraq? 


[Jawad] | am aware that Turkey is an independent 
country. I believe that it will not be carried away by such 
mistaken propaganda. | also believe that the Turkish 
Government will decide in accordance with the laws and 
regulations in Turkey. 


[Batur] If the Turkish Government decides against 
allowing the pipes to be sent to Iraq, will this decision 
affect relations between Turkey and Iraq? 


[Jawad] I cannot comment about this now because I have 
no information on the details of the incident. It all 
depends on the approach that will be adopted on the 
matter. We shall decide accordingly. 


{Batur] The BBC has claimed that an AWACS aircraft 
flew close to the Iraqi border after taking off from 
Turkey. It also claimed that Iraq reacted against this 
state of affairs and that Prime Minister Yildirim Akbulut 
may cancel his visit to Iraq. Is this correct? 

[Jawad] The necessary preparations are now being made 
for Prime Minister Akbulut's visit. I have no informa- 
tion on the other matter. 


{[Batur] Do you mean to say that the cancellation of 
Akbulut’s visit is out of the question? 
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[Jawad] Of course not. Iraq and Turkey are bound by 
close and fraternal relations. These relations will be 
maintained. We trust the Turkish Government's wisdom 
and common sense. 


[Batur] Is it possible to talk about a tense state of affairs 
in relations between Turkey and Iraq? 

[Jawad] No, a tense situation does not exist. Actually, 
this is the objective of the Jewish lobby. They are trying 
to influence our relations. They are trying to create 
unrest in the region. As such, they are trying to divert 
attention from the Jews who are emigrating from the 
Soviet Union to Israel. Iraq has been selected to be 
sacrificed for this development in the region. However, 
the main objective is to conceal the emigration. They are 
trying to divert attention. 


Iran Support for Kurdish Workers Party Denied 


NC2404 114690 Istanbul TERCUMAN in Turkish 
20 Apr 90 p 8 


[Text] The embassy of the Islamic Republic of Iran has 
denied reports that Iran has allowed the Kurdish 
Workers Party to open an office in Reza‘iyeh. 


A disclosure made by the press attache’s office of the 
Islamic Republic of Iran said: “Iran does not support any 
organization or group which operates against Iran's 
neighbors, particularly against Turkey.” 


The disclosure also pointed out that the Islamic Republic 
of Iran regards noninterference in the internal affairs of 
all the countries, particularly in those of its neighbors, 
and respect for territorial integrity, as basic principles. 


New Islamic ‘Resurrection Party’ Fstablished 


NC2504094390 Istanbul HURRIYET in Turkish 
22 Apr 90 p 10 


[Text] Ankara, (ANKA}—A group 0, Muslim intellec- 
tuals headed by poet Sezai Karakoc have established a 
party known as the “Resurrection Party” [Dirilis Par- 
tisi]. 

The new Islamic party says “yes” to the EEC. The weekly 
magazine TEMPO has published a report on the pro- 
gram of the Resurrection Party, whose emblem is a 
blossoming rose tree. The party's program says “yes” to 
the EEC but points to the need for the establishment of 
an “alternative market” in the region. 


Central Bank's Profit Shows 60 Percent Increase 


NC2504080190 Istanbul CUMHURIYET in Turkish 
23 Apr 90 p il 


[Text] Ankara, (ANKA)}—The central bank will hold its 
regular general assembly meeting on 24 April. This 
meeting is traditionally held on the last Thursday in 
April. However, due to the Bairam festival at the end of 
Ramadan, the meeting was scheduled for Tuesday. 
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The central bank made a profit of 89.9244 billion 
Turkish lira in 1989 and a profit of 56.172 billion in 
1988; thus, the 1989 profit was 60.1 percent more. The 
central bank's profit totaled 22.671 billion in 1987, so 
the 1988 profit was 147.8 percent more. 


The bank's balance sheet showed 42.425 trillion Turkish 
lira at the end of 1988. This figure increased by only 23.5 
percent to total 52.388 at the end of 1989. 


The central bank's domestic credits increased by 30.2 
percent to total 6.629 trillion Turkish lira in 1989. The 
bank's foreign credits fell by 8.2 percent to total 3.412 
trillion during the same year. The accounts subject to 
amortization increased by 21.7 percent to total 22.408 
trillion Turkish lira. 
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Deposits Increase 2 Trillion Lira 


NC24304092290 Istanbul HURRIYET in Turkish 
20 Apr 90 p 4 


[Text] The overall deposits in the banks in Turkey 
increased by 2.0931 trillion Turkish lira to nearly 46 
trillion from January to March 1990. According to the 
information the central bank made available, 65 percent 
of the increase was recorded in March. Deposits totaled 
45.982 trillion Turkish lira on 30 March. The overall 
deposits totaled 43.8889 trillion at the end of 1989. 
Deposits increased to 44.1451 trillion by the end of 
January and to 44.628 trillion by the end of February 
1990. 
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